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Holds Ill. Common 
Management Fleet 
Rate Not Mandatory 


Court Decision Splits Old 
Palmer Ruling and 
Current Day Ruling 


A Solomon-like decision has now been 
given by Circuit Judge Crow at Spring- 
field, Ili., in the action that was brought 
by National Automobile Underwriters 
Assn. and North America to invalidate 
the order of Insurance Director Day 
requiring automobile fleet rate filings to 
embrace common management as well 
as common ownership situations. Judge 
Crow’s decision was that the filings 
might cover common management but 
this shall. not be mandatory. In this 
respect the decree revoked a ruling that 
was made by Ernest Palmer in 1940 
when he was insurance director that 
common management fleets cou!d not 
be written on a fleet basis. Mr. Palmer 
had construed subparagraph 3 of Sec- 
tion 456 of the insurance code as pro- 
hibiting common management situations 
being granted fleet rates. 


History of the Controversy 


Mr. Day 
the attorney 
decision. 

M1. Day’s order was effective April 1. 
The N.A.U.A. companies and North 
America, due to the bringing of this 
legal action, were not required to amend 
their filings to bring common manage- 
ment situations under fleet treatment 
but the other companies that did not 
take these legal steps had to amend their 
filings in this way. 
This question arose 
Lines, Inc., a subsidiary of Greyhound 
Corp., entered complaint with the in- 
surance department about their inability 
to get fleet rates, and discrimination 
was charged. All Greyvan Lines trucks 
and trailers are owned by the drivers 
and under the Palmer ruling there could 
be no fleet rate and the full individual 
tariff had to be collected. Later the 
charge of discrimination was dropped 
and the insurance department pursued 
the matter on its own initiative. 

Under Judge Crow’s decision Grey- 
van Lines can now get fleet rates while 
the N.A.U.A. companies, North Amer- 
ica and any others that don’t want to in- 
sure common management situations on 
the fleet basis are not required to amend 
their filings to that end. 

Judge Crow directed the attorneys for 
the plaintiffs to enter an order along the 
lines he indicated when the case came 
up for oral argument last Friday. He 
announced that he had made up his 
mind at that time. 

Judge Crow in his decision, pointed 
out that it was not in his authority to 
modify Mr. Day’s order but that he had 
to set it aside. However, he indicated 
that he believed a proper order would 
be one making fleet treatment for 
common management situations permis- 
sive rather than mandatory. 


Ask for Doubling of 
E. C. Rate in Connecticut 


New England Rating Bureau has 
filed in Connecticut, an application for 
an increase in the extended coverage 
premium rate from 69 cents per $1,000 to 
$1.20. Increases have already been al- 
lowed in Massachusetts and Vermont, 
and there is an application for an in- 
crease in Rhode Island. 
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Inland Marine Losses 
Bulk Large in Flood 


The aggregation of inland marine 
losses arising from the Kansas-Missouri 
floods will probably constitute the larg- 
est single inland marine loss in history. 
There are still no authoritative esti- 
mates of what these losses might tot up 
to but very roughly, the range appears 
to be in the $10 to $20 million bracket. 
There is, to begin with the multi-million 
dollar flood loss to parts and equipment 
at the TWA overhaul base at the Fair- 
fax airport at Kansas City, Kan. The 
amount of this loss cannot be deter- 
mined for months. 

Then there is untold loss under ship- 
pers’ policies to cargo of all kinds and 
descriptions in railroad cars especially 
in the Kansas City area. Besides this 
miscellaneous cargo some 2,500 car- 
loads of grain, many of which were in- 
sured by the elevators were exposed to 
flood damage and the average value of 
a car of grain will run from $3,500 to 
$5,000. Whatever salvage there is here 
will be on the value of the grain for no 
better than feed purposes. 


Many Losses of Varied Types 


Then there are losses that can’t be 
counted in the aggregate running into 
five and six figures involving such 
risks as installation floaters, contrac- 
tors’ equipment, locker plants, storage 
warehouses, bailee’s customers’ 
lishments, jewelers’ block, furriers’ cus- 
tomers, not to mention the personal 
property floater. The PPF losses ap- 
parently will not bulk as large as it 
was thought they would at the outset 
but nevertheless there will be plenty of 
them scattered throughout a wide terri- 
tory. There are reports of well-to-do 
farmers with PPF coverage that will 
have claims running into five figures. 

As a matter of fact it would be quite 
a game to find a type of inland marine 
policy that will not be producing a claim 
in the flood situation. 

A few companies that write a heavy 
volume of inland marine believe they 
will tap their excess of loss cover on 
this line. 

The pattern on catastrophe covers in 
inland marine is similar to that in fire, 
the figure at which the reinsurer comes 
in is usually high, say $200,000 to $250,- 
000 for a good sized company. Some 
auto physical damage excess of loss cov- 
ers may become involved, though possi- 
bly not, even though these covers start 
at $5,000 to $25,000, even with large in- 
surers. 


The cargo losses in total, loss men 
say, will be substantial. Practically all 


cargoes are insured under marine forms 
which include flood, many cargoes are 
valuable—cigars, for example, run about 
$75,000 for a freight car load, and in- 
surers will not recover under subroga- 
tion from railroads. 

Western Adjustment sent out valu- 
able bulletins on various aspects of the 
flood situation and especially prized 
were those giving counsel on dealing 
with automobile flood claims. Included 
was a chart of recommended operations 
showing parts and time required to re- 
condition an automobile that was com- 
pletely submerged. This was prepared 
by Auto Supervisor M. F. Netzel of 
Kansas City. This was put to use espe- 
cially as a guide in estimating. 

Also there was transmitted to the 
managers and adjusters a report from 
the branch at Great Bend, Kans., on its 
experience with about 175 vehicles that 
were involved in the flood at Hays, 
Kans., on May 22 of this year. 

In many places in the Kansas flood 
area homes or other structures that were 
insured were either washed away or 
were completey demolished in the flood. 
Insurance companies are generally per- 
mitting insurance on such risks to be 


estab- . 


cancelled pro rata. The cancellation re- 
quest is made for purposes of the record 
to be at the instance of the insurer. 

The executive committee of Insur- 
ance Agents Assn. of Kansas City has 
formally petitioned for the subject of 
flood insurance to be placed on the 
agenda for discussion at the meeting 
Aug. 14 of Insurance Executives Assn., 
and the property insurance committee 
of National Assn. of Insurance Agents. 
Arthur M. O’Connell of Cincinnati is 
chairman of the latter. John M. Nuck- 
ols, executive secretary of the Kansas 
City group, in writing to Mr. O’Con- 
nell, remarked that those in the Kansas 
City area are now engaged in digging 
out from what is said to be the most 
devastating flood in history so far as 
loss of values is concerned. The Kansas 
City people feel that the most serious 
consideration ought to be given to the 
idea of including flood as a peril in the 
extended coverage contract. This, they 
feel, would insure a spread of risk be- 
cause it would mean that every pur- 
chaser of E.C. would be buying flood 
insurance. 

The Kansas City leaders feel that the 
loss and damage has been so great in 
Kansas and Missouri that there will be 
raised a demand for some sort of pro- 
tection that will make but a whisper the 
demands that have arisen for such in- 
surance that have grown out of previ- 
ous floods. There is, of course, the very 
strong probability that some sort of 
federal insurance engagement may be 
advocated and evoke a strong powerful 
chorus of amens. 


Aiding Rehabilitation 


The Kansas City leaders have been 
extremely active in aiding in every pos- 
sible way in the rehabilitation. At the 
instance of Insurance Agents Assn. of 
Kansas City, Underwriters Salvage Co. 
of Chicago went immediately into ac- 
tion to put its facilities at the disposal 
of various types of flood victims that 
had not been able to get flood insurance. 
M. L. Brownlow, the general manager, 
was on the scene personally for several 
days and he assigned seven men to the 
field who got on the job as quickly as 
they could get papers and have typhoid 
shots. Headquarters are in the offices 
of Insurance Agents Assn. and the serv- 
ices of the salvage men are available 
without any charge to members of the 
association that have assured with un- 
insured losses from the flood. 

J. B. Shellnut, who resides at Louis- 
ville, was called out of retirement to 
serve in this emergency. He _ super- 
vised the salvage operations in the Ohio 
river flood in 1937. These men are oper- 
ating in an advisory capacity. 

Among the Kansas City insurance 
agencies flooded out or affected by the 
recent flood are Norman C. Christian- 
sen, W. J. Doust & Co.; Arthur B. 
Ebener, Erhart Insurance Agency, Hoke 
& Smith, Wm. Mackinaw, Wm. H. 
Reed, and W. H. Schlatter. 


British Loan, Collateraled 
by Insurers, to Be Repaid 


The British government has _indi- 
cated its decision to repay the bal- 
ance of the $425 million loan negotiated 
with the Reconstruction Finance Corp., 
in 1940, collateral for which was put 
up largely by U. S. branches and sub- 
sidiaries of British insurers. The loan 
will be paid up Oct. 1 and the secur- 
ities that British insurers put up in the 
form of their holdings in U. S. sub- 
sidiary companies are to be returned. 

The loan was made before lend lease, 
at a time when Britain had exhausted 
her dollar resources. 


Insurer Entitled 
fo Premium on 
Values Reported 


First Known Court 
Ruling on This Issue 
Given in Kentucky 


The liability of insured for premiums 
based on full reports of values under a 
general cover reporting form of fire in- 
surance policy, where the reports of 
values exceed the limits of liability, has 
just been established in the case Secur- 
ity of Connecticut vs. Old Poindexter 
Distillery, Inc. decision was ren- 
dered by the Jefferson circuit court in 
Louisville, Ky., and is the first known 
court ruling in the U. S. on this issue. 


The 


Security through General Cover Un- 
derwriters Assn., had issued a multiple 
location reporting form of policy to 
Old Poindexter Distillery which set 


forth various limits of lability at 13 
separate locations. Insured filed month- 
ly reports of the values of its inventory 
at these locations. The policy provided 
for the payment of a premium based on 
the average of the 12 monthly reports 
at each location covered. 


Values Exceeded Liability 


At several locations the average of 
the monthly reports exceeded the limits 
of liability stated in the policy. At 
other locations the average of the 
monthly reports was less than the limits 
of liability. 


At the end of the policy year the 
company claimed a premium based on 
the full values reported by insured, In- 
sured contended, however, that where 


the values reported exceeded the limits 
of the company’s liability, the premium 
should be based on the limits and not 
on the higher values reported. 

There being no prior judicial precedent 
on the point, the insurance company 
through its attorneys, ‘Rein, Mound & 
Cotton of New York, instituted suit for 
recovery of the premium based on in- 
sured’s full reports. The matter was 
submitted to the court on an agreed 
statement of facts since no facts were 
in dispute. 


Statement by the Court 


The court did not write a formal opin- 
ion, but issued findings of fact and con- 
clusions of law in which it sustained the 
position of insurer. In support of its 
judgment the court stated: 

“When an insured under such a pol- 
icy has values in excess of the limits 
of liability fixed by the policy, and re- 
ports these values in full, the company 
assumes a full liability for partial losses 
up to the limits of liability fixed by the 
policy; whereas if the insured reports 
values only up to the limit of liability, 
the company would not be liable in full 
for a partial loss. The company is en- 
titled to a larger premium when it has 
a greater exposure to liability. Having 
procured such greater coverage by re- 
porting full values, the insured cannot 
be heard to say, after the policy expires 
and the risk is run, that its premium 
should be computed, contrary to the 
express terms of the policy, as though 
it had reported lesser values on which 
the liability of the company would have 
been reduced.” 
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Seats Work is 
Under Way on Air 
War Risk Job 


By HENRY HALLAM 


WASHINGTON — Prospect is that 
the maritime commission will handle 
day-to-day administration of the govern- 
ment aviation war risk insurance pro- 
gram authorized by Congress. Mari- 
time is in the Commerce Department, 
where Congress lodged the aviation war 
risk job. Maritime has an insurance di- 
vision headed by B. K. Ogden which is 
handling the government marine and 
war risk program. 

Maj. Gen. Donald H. Connally, spe- 
cial assistant for civil aviation mobiliza- 
tion to Under Secretary of Commerce 
Rentzel, has been working with his 
staff and other Commerce Department 
officials on preliminary plans for avia- 
tion war risk. Maritime officials have 
been consulted in this connection and it 
is indicated this new program will prob- 
ably be tied up somewhat with marine 
war risk. 

While nothing definite is reported to 
have been decided, so far as any official 
announcement is concerned, a skeleton 
staff is being set up under Gen. Con- 
nally, including George Gardner, chief 
air transport division, who is report- 
edly in charge of detailed planning at 
the present stage. 

The Rentzel-Connally organization 
will establish policy with respect to 
aviation war risk matters, according to 
present planning, and probably will ar- 
range with maritime to do the mechan- 
ical work. 

The aviation war risk law provides the 
government program shall not be put 
into operation unless and until it is de- 
termined that commercial aviation rates 
and terms are not reasonable. 

To be prepared for this eventuality, 


especially in view of possible wider war 
conditions, Gen. Connally’s office plans 
the preparation of government binders 
and writing of form contracts for avia- 
tion war risk coverage, so they will be 
available in standby condition for appli- 
cation and use on short notice if avia- 
tion underwriters cancel their policies 
on 48 hours’ notice under the war 
clause. 

Officials indicate that besides consult- 
ing maritime insurance specialists, prob- 
ably commercial aviation underwriters 
will be called upon for advice and in- 
formation in setting up the department 
aviation war risk organization, planning 
procedures, formulating policies, pre- 
paring binders and contracts, etc. 





Round-up Opinion on 
Budget Bureau Proposal 


Reaction of the fire and casualty busi- 
ness to the war damage program pro- 
posed by the government is being 
rounded up by several of the company 
organizations. A determination then will 
be made as to what action, if any, will 
be taken. In general, the program out- 
lined by the bureau of the budget ac- 
cords pretty much with the thinking of 
insurance company leaders. In some re- 
spects, however, the business does not 
believe the program is the best that 
could be devised. For example, the 
rescue provision with respect to work- 
men’s compensation does not seem on 
examination too clear. There is also 
some divergence when it comes to ad- 
ministrative provisions. Some action 
may be taken this week. 





New Boston Offices 


U.S.F.&G. and Fidelity & Guaranty 
are now occupying their new Boston 
offices at 10 Post Office Square. The 
quarters embrace the ground, mez- 
zanine and second floors. The former 
location was at 43 Kilby street. 
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Map Card for Society of 
C.P.C.U. Chicago Rally 


Plans are well under way for the annual business meeting and seminar of 


Society of C.P.C.U. 


at the Palmer House, Chicago, Sept. 


5-7. Hal Gulledge, 


local agent _ Dallas, is president of the Society and R. M. Toelle of American 
Foreign Insurance Association is local convention chairman and president of the 


Chicago C.P.C.U. 

John A. North, president of Phoenix 
of Hartford, is to be the speaker at the 
all-industry luncheon Sept. 6. This will 
be open to the Chicago insurance fra- 
ternity in general and it is expected that 
there will be an attendance of at least 
600. The conferment exercises will take 
place then. 

The C.P.C.U. convention group prop- 
er, it is expected, will number about 250. 
There will be a seminar Wednesday aft- 
ernoon, Sept. 5, similar meetings morn- 
ing and afternoon of the next day and a 
business meeting the morning of Sept. 7. 

The morning of Sept. 5 Roy L. 
Davis, western representative of Assn. 
of caneeny & Surety Companies, will 





speak on the insurance legislative hori- 
zon and A. M. Chellberg of American 
Mutual Alliance will speak on disability 
benefits legislation. The next morning 
the session will be on business interrup- 
tion insurance, the speakers being 
Claude H. Rice, insurance manager of 
Babcock & Wilcox Co., and George B. 
Whitford, secretary of Fire Association. 
That afternoon K. M. Hough of Los 
Angeles, Pacific coast manager of 
Anchor Casualty, will speak on contrac- 
tual liability insurance, and B. G. Sager, 
Cleveland local agent, will talk on prop- 
erty nap nae ay. 











Baruth ‘New Sun 
Aid in West 


Raymond W. Baruth is the new assist- 
ant manager of the western depart- 
ment of Sun at Chicago, Manager C. W. 
Ohlsen announces. He takes the place 
left vacant by the death of John Chick- 
ering. 

Mr. Baruth is a seasoned Sun man 
and since 1941 has been manager of 
the Wayne county service office and 
state agent for lower Michigan with 
headquarters at Detroit. He _ started 
with Sun in a clerical position at Chi- 
cago and after holding various under- 
writing positions, started in the field 
as Kentucky-Tennessee special agent. 
His next move was to Detroit. 

Succeeding Mr. Baruth at Detroit is 
Willaim J. Reid, who has been special 
agent at Detroit. 

John Kush, Jr., is joining Sun as 
special agent to assist Mr. Reid. He 
served in the air corps during the last 
war and since then has been a local 
agent at Detroit. 





California Brings Action 
Under Rate Regulatory Law 


LOS ANGELES — The first admin- 
istrative proceeding against an insurer 
under the fire and casualty rate regu- 
latory law, which became effective in 
1948, has been taken by the California 
department against Public Service of 
San Francisco, a reciprocal. 

The department charges unfair dis- 
crimination in charging of higher rates 
against risks classified by the insurer as 
“substandard,” failure to conform to 
the standards for rate making prescribed 


by the insurance code and failure to 
maintain required records and statis- 
tics. 


Hearing has been scheduled for Sep- 
tember. 


Lose Employes to U.S. 


TORONTO—One of the problems 
confronting Canadian insurers today is 
the trek of promising hopefuls in the 
business across the border, where U. S. 
companies are reported to be offer- 
ing more attractive salaries than those 
available in the Dominion. This trend 
is increasing from month to month, and 
Canadian executives are using the 
word “raid” to describe the intensity 
of the movement. 


Texas Claim Offices Sold 


‘Raymond H. Williams has sold his 
adjustment business at San Antonio 
and Laredo, Tex., to his associates, and 








has entered the private practice of law. 

L. G. Trainer will operate Trainer 
Claims Service at San Antonio and A. 
P. Moreno will operate Moreno Claims 
Service at Laredo, 


Pocquette, Maaevele 
Are Elevated 


Franklin J. Pocquette has been ap- 
pointed resident secretary and Clinton 
V. Meserole, Jr., has been appointed 
assistant secretary of Pacific Fire, Bank- 
ers & Shippers and Jersey, the com- 
panion companies comprising the Mes- 
erole group. 

Mr. Pocquette has been located at 
Chicago for the organization for the 
past 15 years and continues in his ca- 
pacity as western field manager. He 
started in the business in 1925 at the 
home office of Northwestern National 
of Milwaukee as an auomobile examiner. 
In 1927 he went into the Illinois field 
as special agent and then from 1928 to 
1936 was the manager at Cincinnati. 

Mr. Meserole has been given supervi- 
sion of the fire agency underwriting for 
the eastern and southern territories. 
He has been with the organization since 
1946. His father, who was chairman 
of the three companies, died in January. 


New 1951 Handbook for 
Indiana Is Now Off Press 


The new 1951 Underwriters Hand- 
book of Indiana has just been published 
by the National Underwriter Co. It 
provides complete and up-to-date in- 
formation on the agencies, companies, 
field men, general agents, brokers and 
solicitors, also groups and other organ- 
izations affiliated with insurance over 
the entire state. 

by 





Premiums and_ losses lines in 
Indiana for all fire and casualty com- 
panies, and life insurance paid for and 
in force by life companies, are also 
presented in a special statistical sec- 





tion. Copies may be obtained im- 
mediately from the National Under- 
writer Co., at 420 East 4th street, 
Cincinnati 2, O. Price $12 per copy. 
Advance Cal. Dept. Men 
Alfred C. Escherich has been ap- 


pointed supervisor of examinations and 
financial analysis of the California de- 
partment at San Francisco. He has 
been a principal examiner at Los An- 
geles. 

Raymond O. Linabery, a senior in- 
vestigator in the Los Angeles office, has 
been promoted to district representa- 
tive in charge of the San Diego office of 
the department. 


NAIC Formula OK’d in Cal. 


The California department has an- 
nounced its approval of the NAIC rec- 
ommended formula for accounting for 
premiums and liabilities on instalment 
premium term policies. 





Roy E. Lewis is now the sole owner 
of C. 7. Lewis & Son, Warren, 0O., his 
father, C, H. Lewis, having died recently, 
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| ‘Te ALERT AGENT who is equipped to make a complete 
* and . survey, a detailed sale and to follow up with real service finds 
sec- every automobile owner a ready prospect. Automobile Liability 
nder- and Property Damage, in adequate amounts for example, 
are just two of the vital coverages more readily sold when 
the survey method is used. 
Agents of The American Insurance Group are securing 
| and excellent clients by doing a complete job of surveying, selling 
has | and servicing with the HARRY HAZARD Personal Survey 
Kit. They are selling Accounts of Insurance . . . not 
: in- . | individual policies. 


HARRY HAZARD 
BLUEPRINT OF 
PERSONAL PROTECTION 





Newark, New Jersey 
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Shown here are views of Trans-World Air Lines overhaul base at ,,,), - 
_ Fairfax Airport, Kansas City, Kan., after 12 feet of flood water had been! elers, 
‘ removed and salvage operations commenced. The movable parts and) } 
equipment were insured under a marine policy by the Mann, Kerdolff, yo\yj,c3 
Kline & Welsh agency at Kansas City, and this will be the largest indi- Paterson, 
vidual insurance loss incident to the Kansas-Missouri flood. Wis.; Ben 
orth Am 


It will be a multi-million dollar loss for the marine insurers and the, Century 


adjustment will probably require from six to nine months, as naturally, 2°™°4;,;°° 


there will have to be the most painstaking scrutiny to determine the phia; Bla 


extent of the damage, or lack of it, to each of the thousands of items\ N. c.; Bla 


involved. There were six planes that were well submerged. These were {0'9;,,21* 


insured by Associated Aviation Underwriters and there is a fleet de) York its 
ductible which will greatly minimize and may perhaps eliminate insur-) nold_ E., 
ance loss altogether. ent wy 


e a i . e e F t é 
Upper left is shown a DC-3 in its hangar. Upper right is a general a; Be 
view of the overhaul base, showing among other things, motors that were; Surety, N« 
involved. rillo, Tex. 
mens Mu 

Directly to the left is a view of salvaging operations to remove water, | Brodhead, 

silt and petroleum from‘ vital spare parts and to inhibit rust, i ae. 1 


i ; Bur 
The two pictures below give views of the office including numerous| a eed 


office machines that were submerged. Indemnity 


Cain, 
Campbell, 
Campbell, 
Moines; (¢ 
ciated R 
pequa Pa 
Jr., Cont 
Clark, Ric 
Wilfred F 
Knoxville 
Grain Dez 
Closser, } 
troit; Coc 
tois, . 
son M., 
Copestake 
tual Lia 
Ingfrid B 
Mobile, A 





Dahme, 


Douville, 
of Waus 
Ralph H. 
cisco; Dw 


Edgar, 
York Cit 
Adjustme! 
James G., 


Feldma 
Richard Ff 
ard, New 
Foster, J 
Boston; F 


Gallion, 
Garbrecht 


Gingrich, 
burg, Pa. 
Goltra, 

Howard : 
York City 


XUM 











base at 
d been? 
‘ts and 
erdolff, 


st indi- 


ind the 
turally 
ne the 
| items\ 
e were 
et de- 
insur:) 


reneral 
it were 


water, 
f 
TT 


| 


















August 2, 1951 


HeNATIONAL UNDERWRITER 








1951 C.P.C.U. Qualifiers 


Number 196, 


There will be 196 persons eligible to 
receive the C.P.C.U. designation this 
fall. The trustees of American Insti- 
tute for Property & Liability Under- 
writers at their annual meeting in New 
York City approved examination credits 
of 193 candidates who have success- 
fully passed all five examinations. There 
will be nine persons unable to fulfill the 
experience requirement prior to con- 
ferment and their designations will not 
be awarded until a later year. How- 
ever, there are 12 other persons who 
completed the examinations earlier and 
have since fulfilled the experience re- 
quirements. The 196 who will receive 
the designation this year compares with 
178 designations conferred in 1950. 

The trustees meeting in New York 
City elected to the board, Charles P. 
Jervey, vice-president of Travelers, and 
Joseph F. Matthai, executive vice-pres- 
ident of U.S.F.&G. They fill vacan- 
cies left by the retirements of John H. 
Grady, General Accident, and Otho E. 
Lane, Fire Association. 

Following are the names of those who 
this year completed the examination re- 
quirements. Those listed are agents, 
brokers or agency employes if no com- 
pany designation is given: 

Ames, O. Dean, Omaha; Anderson, Rob- 
ert S., Fireman’s Fund Indemnity, De- 
troit; Ansbro, George W., Royal-Liver- 
pool, San Francisco; Atkiss, Stanley S., 
Manufacturers Casualty, Philadelphia. 


Babb, James A., Michigan Mutual Lia- 
bility, Detroit; Baker, Robert A., Trav- 
elers, Buffalo; Banducci, Fred A., San 
Rafael, Cal.; Barnum, Darold P., El Paso, 
Tex.; Barrows, Harry S., North America, 
Maumee, O.; Becker, Frederick M., Jr., 
Paterson, N. J.; Bell, Nelson M., Hard- 
ware Mutual Casualty, Stevens Point, 
Wis.; Benjamin, Alfred H., Indemnity of 
North America, Dallas; Benson, John R., 
Century Indemnity, New York City; 
Bercu, Roger A., Cleveland; Berry, Joseph 
K., Manufacturers Casualty, Philadel- 
phia; Black, Edward B., North America, 
Buffalo; Black, Kenneth, Jr., Chapel Hill, 
N. C.; Blackburn, M. H., Travelers, Hart- 
ford; Blackwood, Terence R., Hartford 
Accident, Baltimore; Blau, Samuel, New 
York City; Bliss, Harold E., Employers 
Mutual Liability, Indianapolis; Bopf, Ar- 
nold E., Employers Mutual Liability, 
Lansing, Mich.; Borden, William 5%., 
Trenton, N. J.; Bostwick, Leonard C., 
Lumbermens Mutual Casualty, Philadel- 
phia; Bowling, Glenn M., American 
Surety, New York City; Bowman, Edward 
D., Chicago; Boyce, John K., Jr., Ama- 
rillo, Tex.; Broadfoot, Winston, Lumber- 
mens Mutual Casualty, Houston, Tex.; 
Brodhead, John, Jr., St. Louis; Brooks, 
Charles V., Des Moines; Brown, Willard 
M., Jr., Glens Falls Indemnity, Louisville, 
Ky.; Burch, William E., Ohio Casualty, 


Minneapolis; Bush, Herbert P., Home 
Indemnity, New York City. 

* * * 
Cain, Francis J., Burlington, Vt.; 
Campbell, Frank G., Lubbock, Tex.; 


Campbell, Glenn H., America Fore, Des 
Moines; Christiansen, Rudolf S., Asso- 
ciated Reciprocal Exchanges, Massa- 
pequa Park, L. IL, N. Y.; Clark, Goodwin, 
Jr., Continental Casualty, Chicago; 
Clark, Richard J., Camden, N. J.; Cleary, 
Wilfred R., Chieago; Clements, Jerry D., 
Knoxville, Tenn.; Clifford, Charles W., 
Grain Dealers Mutual Fire, Indianapolis; 
Closser, Robin L., Atlantic Mutual, De- 
troit; Cochran, Philip L., Chicago; Com- 
tois, Joseph E., Cleveland; Conner, Wat- 
son M., Phoenix-London, San Francisco; 
Copestakes, Arthur D., American Mu- 
tual Liability, Philadelphia; Cowan, 
Ingfrid B., Seattle; Croom, Stephens G., 
Mobile, Ala. 
= * 

Dahme, Robert L., Chicago; Dean, Don- 
ald F., Indianapolis; Desloge, Taylor S., 
St. Louis; Dinn, James R., Corpus Christi, 
Tex.; Dockray, Thord, Lubbock, Tex.: 
Douville, Arthur W., Employers Mutual 
of Wausau, Springfield, Me.: Dreyer, 
Ralph H., Great American, San Fran- 
cisco; Dwyer, John J., Jr., Chicago. 

* . * 


Edgar, Kenneth C., U. S. F. & G., New 
York City; Esker, George S., General 
Adjustment Bureau, Dallas; Evans, 
James G., Los Angeles. 

* * = 

Feldman, Hilliard, Philadelphia; Fey, 
Richard E., Cincinnati; Fondiller, Leon- 
ard, New York insurance department; 
Foster, James A., Jr., Liberty Mutual, 
Boston; Freilinger, Otto P., Chicago. 

* > 7 


Gallion, Charles H., Santa Ana, Cal.: 
Garbrecht, Fred, Jr., Grand Rapids; Geb- 
hard, Louis G., Standard Accident, New- 
ark, N. J.; Gilboy, Michael, Chicago; 
ringrich, G. Edward, Milwaukee, Harris- 
burg, Pa.; Glick, Joseph S., Pittsburgh; 
Goltra, Chester N., Chicago; Grauff, 
Howard A., Continental Casualty, New 
York City; Green, L. Dale, Fort Wayne, 


Gain of 18 


Ind.; Greene, Richard H., Northern, New 
York City; Griffin, Lorenzo T., Denville, 
N. J.; Grossmann, Edwin G., Catskill, 
N. Y.; Grubb, Joseph R., Educators Mu- 
tual, Philadelphia; Guinn, William A., 
University of Arkansas, Fayetteville. 

* >. 

Hagen, Hilding E., Travelers Fire, Chi- 
cago; Harris, Lewis, Galveston, Tex.; 
Hassinger, James E., Jr., New Orleans; 
Henderson, J. Leonard, American Mutual 
Fire, Milwaukee; Hight, John L., Planet, 
Detroit; Hildenbrand, Walter J., Atlantic 


Mutual, New York City; Hillgren, Walter 
O., Boston, Baltimore; Hoffman, Norman, 
New York City; Holtel, Jerome H., Grain 
Dealers Mutual, Indianapolis; Huber, 
Simon F., Scranton, Pa.; Humphrey, Don- 
ald J., Palo Alto, Cal.; Humphreys, Wil- 
liam E., Commercial Standard, Houston, 
Tex.; Hunt, Carl H., Dallas. 
* * * 


Ihle, Lee L., 
Edgar E., 
York City. 


Knoxville, Tenn.; Isaacs, 
American Associated, New 


> * * 

Jamieson, John H. §&., Lumbermens 
Mutual Casualty, Los Angeles; Jones, 
Donald O., Wolverine, Des Moines; Jones, 
Robert L., Liberty Mutual, Kalamazoo. 

* * > 


Kaiser, Robert J., United Benefit Fire, 
Omaha; Kelly, John L., Long Beach, Cal.; 
Kerr, John H., Maryland Casualty, Bal- 
timore; King, Chester W., American Mu- 


San Francisco; 
baum, James L., Fireman’s Fund In- 
demnity, San Francisco; Klingenmeier, 
Kenneth K., American Surety, Buffalo; 
Klotz, Irving, Paterson, N. .; Klotz, 
Leonard, Paterson, N. J.; Knowles, M. M., 
Hartford Accident, Des Moines; Kor- 
nicker, Stephan G., General, Seattle, San 
Francisco. 


tual Liability, 


Laurant, Francis L., Hardware Mutual 
Fire, Stevens Point, Wis.; Leimer, John 
M., Hmployers Mutuals of Wausau, Kala- 
mazoo, Mich.; Lenke, A. Julian, Cincin- 
nati; Levering, Griffith G., Lumbermens 
Mutual Casualty, Philadelphia; Levey, 
Charles A., National Surety, Los Angeles; 
Lutz, Charles A., Jr., American Interna- 
tional Underwriters, Los Angeles; Lutz, 

(CONTINUED ON PAGE 24) 
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THE MERCANTILE INSURANCE COMPANY 
THE HOMELAND INSURANCE COMPANY 


150 WILLIAM STREET, NEW YORK 33, N. Y. 


New York 
Detroit 

















If you’re trying to open the door to advertising and premium 
production, it would be worth your while to read our “Key to Agency 
Development” booklet. It clicks like a key in a lock! 

This compact booklet explains in detail our various adver- 
tising facilities and services, and also carries an explanation of our 
effective and practical Survey and Analysis Plan. 

If you advertise now, or plan to do any promotional work 
this Fall, this booklet will give you the fundamentals of productive 
A copy is yours for the asking. 
profitable vacation reading. 





NORTH BRITISH AND MERCANTILE 
INSURANCE COMPANY LIMITED 
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Ill. Raises Retaliation Issue 
on N. Y. Security Funds 





Insurance Director Day of Illinois has 
submitted to the attorney general for 
an opinion the question of whether the 
assessments that are collected from 
insurance companies in New York for 
the New York workmen’s compensa- 
tion security fund, motor vehicle secu- 
rity fund and public motor vehicle secu- 
rity fund constitute taxes and whether 
it is necessary for Illinois to invoke 
its retaliatory law against New York 
domiciled companies on this account. 

Mr. Day observes that New York 
pelicyowners. of Preferred Accident in 
workmen’s compensation and automo- 
bile lines are to be paid in full because 
of the existence of these security funds. 
New York policyowners are even to 
have counsel fees for defending their 
suits taken care of by virtue of these 
funds, Mr. Day observed. 

Illinois companies, he states, operat- 
ing in New York make payments into 


such funds and Illinois policyowners 
do not have the same advantage that 
the New York policyowners have in a 
case like that of Preferred Accident. 

Mr. Day intends to have a conference 
in August with a representative of the 
New York department and with insur- 
ance company representatives on this 
problem. The New York department 
insists that there is no discrimination 
against Illinois insurers because the 
cost of maintaining these trust funds 
is borne entirely by the policyowners 
in New York from loadings added for 
that purpose to the premium charges 
and as a result no added burden is 
placed on Illinois companies. 

“The provisions of our retaliatory 
law,” Mr. Day states, “are one of the 
most troublesome matters which we 
have to cope with, not only as to tax 
assessments but also as to admissions 
of companies. Our statute provides that 
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United States Head Office — San Francisco — since 1875 
FIRE — MARINE — CASUALTY — AUTOMOBILE 
“SERVICE BEYOND THE CONTRACT” 














NATIONAL INSPECTION COMPANY 
CHICAGO, ILLINOIS 


Service to Stock Fire Insurance companies for 48 years. 
Inspections and Underwriting Reports. 

















J. G. Hubbell R. L. Thiele 
H. B. Chrissinger R. M. Hubbell 
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MEN OF SCIENCE — In modern, well equipped Laboratories, 
are being solved problems of conservation in industry, agricul- 
ture and life itself. Through the miracles of chemistry we have 
= progressed greatly. Our Country owes much to these Scientists. 
The Northern Assurance has provided reliable 
Insurance Protection for over 114 years. 


if an Illinois company is refused admis- 
sion to another state we may forthwith 
suspend or cancel the license of every 
insurance company doing business in 
this state which is organized under the 
laws of such other state to the extent 
that such foreign companies write the 
lines which are sought to be written 
by the Illinois company in such other 
state. This provision has only recently 
been the subject of discussion with our 
department by Illinois companies which 
have had difficulty obtaining admission 
to states which are rather widely re- 
puted to be recalcitrant about admitting 
foreign companies.” 





Sask. Cooperatives Form 
New Insurer to Compete 
with Government Office 


REGINA, SASK. — Indicating that 
even cooperative-minded organizations 
are not satisfied with the way the 
Saskatchewan government insurance of- 
fice is being run, a new company, Gen- 
eral Insurance Cooperative, has been 
formed with head office at Regina. It 
is sponsored by Cooperative Union of 
Canada. 

In view of this support, a substantial 
volume of business is expected to be 
developed in the first year. While a 
large portion of this will be taken away 
from private insurers, it is believed that 
the provincial government’s own insur- 
ance office will be the hardest hit. 

In Cooperative Union of Saskatche- 
wan are to be found more than 300 re- 
tail cooperative associations plus the 
Saskatchewan wheat pool; Saskatche- 
wan Federated Cooperatives, Ltd.; 
Credit Union League, which is made up 
of more than 200 groups; the Saskatch- 
ewan branch of the Canadian Coun- 
cil of Cooperation and the Women’s 
Cooperative Guild of Saskatchewan. 

It is understood that the new com- 
pany, to begin with, will bring out a 
package automobile policy which will be 
priced about the same as that sold on 
a wide scale by the government. Also, 
it is planned to pay annual dividends 
out of surplus. 

Incorporators of the new comany in- 
clude Robert Milliken, president, and 
Hildron A. Crofford, past president of 
Cooperative Life. 





National Union Changes 


G. B. Kurtz, Jr., marine special agent, 
has been transferred by National Union 
to Philadelphia from Newark. He will 
be associated with Resident Secretary 
Beagan, and have supervision of inland 
marine business in the Philadelphia and 
Philadelphia suburban territory. He 
joined National Union last September. 

Jerome M. Sullivan has been ap- 
pointed marine special agent for New 
Jersey with headquarters at Newark. 
He joined National Union at the New 
York office as a trainee in 1946 after 
his discharge from the army. 





Haston Opens Austin Office 


A. B. Haston Claims Service, San 
Antonio, has opened its sixth office at 
Austin. Walter Schutze is the man- 
ager. He was with Retail Credit Co. 11 
years and has had experience as an ad- 
juster. 
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ALTERNATIVES OFFERED 


Fla. Beach Wind 
Rate Issue Is 
Subject of Hearing 


MIAMI—At a hearing at the Saxony 
hotel at Miami Beach Monday on wind- | 
storm rates, R. P. Goodloe, manager of | 
Florida Inspection & Rating Bureau, 
Jacksonville, proposed new windstorm 
rates up to 80% higher, or optional 5% 
deductible, or optional structural damage 
coverage for south eastern Florida from‘ 
the inland waterway to the ocean. All 
new policies in zone one including 
Miami exclude outside paint damage. | 
Mr. Goodloe stated the insurance com- 
panies will be satisfied to break even 
on the business. \ 

Harry Cohen, Miami Beach Hotel 
Assn. insurance committee chairman, is 
calling a meeting later this week to* 
discuss rates that he considers “terrifi- 
cally high.” Commissioner Larson ex- 
pressed sympathy with all. 

Flamen B. Adae, chairman of the 
facilities committee, represented Greater 
Miami Insurance Board. i 

Fire rates are being lowered on beach 
apartments and some dwellings. 

The application for increased wind- 
storm rates on ocean front area prop- 
erty in southern Florida is restricted to 
property east of the inland waterway, 
from the northern boundary of Bre- \ 
vard county to Key West, and does 
not include the Florida mainland or the 
city of Miami. 


Defer Raising War Chest 


The 80% rate increase would apply 
to the present $100 deductible per build- ) 
ing plan. 

Pending the meeting this week, the 
hotel association deferred plans to raise | 
a $50,000 war chest to fight the increase 
by making a per room assessment. 

Charles B. Forbes, writing in the 
“Miami Daily News,” said he from time 
to time has received complaints that 
hotels on Miami Beach are unable to 
obtain windstorm insurance. As a gen-| 
eral statement, that is not true, he de- 
clares. It is true insofar as some hotels 
are concerned. Insurance, he went on| 
to say, is similar in many respects to\ 
a bank loan. It is based on character. 
The ability to repay a loan is not of} 
itself sufficient justification for the ac-| 
commodation. It is the willingness to | 
pay that counts. 

There are ocean front hotels that have | 
carried windstorm insurance since the | 
boom days and never has there been a> 
question in the settlement of damage 
claims. At the same time, he said, there 
are hotels where, as one agent states, | 
the only time they receive a coat of 
paint is after a storm and at the ex-, 
pense of the insurance company. In- 
surance companies, he said, are in busi- 
ness to make money just as the hotels 
are. The insurance companies are not 
going to take bad risks if they can 
avoid it any more than a hotel is going | 
to register a guest lacking the where- 
withal to pay the bill. 

A conference was held at Tallahassee, | 
Fla., Monday between representatives of | 
the insurance department and Florida} 
rating bureau on the filing that has been | 
made for lower fire insurance rates on | 
apartment buildings and dwellings. } 








Commissioner Turnover High| 


The turnover among insurance com- 
missioners in the past year has been 
especially high. A recent check of the 
commissioners’ roster showed that of 
those who were on that roster at the 
time of the Quebec meeting in June, 
1950, including Gough of New Jersey, 
who was the real head of the New 
Jersey department, 16, or nearly one- 
third of the entire number, are now 
out of office. In addition, Stone of 
Nebraska is expected to retire very 
shortly and White of Mississippi has} 
announced that he will not be a candi- 
date for reelection next year. 
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Senator O’Conor 
Said to Be Barking 
Up Wrong Tree 


WASHINGTON — If Senator 
O’Conor’s aim is to stop the shipment 
of contraband goods to Communist 
countries he is “barking up the wrong 
tree” in criticising American marine in- 
surance interests allegedly participating 
jn reinsurance pool operations in the 
maritime and war risk fields with rela- 
tion to such shipments, in the opinion 
of government insurance officials. 

Checking on such insurance operations 
is not the place to stop illegal ship- 
ments, Officials say. The job should be 
done through export control, ad- 
ministered .under the Department of 
Commerce, which also includes govern- 
ment maritime insurance activities with- 
in its organization. 

Marine underwriters are described of- 
ficially as merely giving service with 
respect to shipments allowed by export 
control. 

O’Conor is regarded as attacking the 
“secondary cause,” rather than follow- 
ing enforcement in the matter of export 
control. Officials say an export cargo 
cannot be illegal if it is allowed to 
leave the country. 


Legality Is Assumed 


When the Commerce Department al- 
lows an export cargo to move, marine 
underwriters may take such business. 
So far as officials know, they have 
never inquired whether an export cargo 
is legal or not—assuming it is legal 
if licensed by the department. 

So far as a reinsurance pool, about 
which O’Conor spoke, is page ye of- 
ficials say that some 100 or 125 marine 
companies have joined in the Amaaienn 
War Risk Reinsurance Exchange. Under 
its plan each company shares on an 
agreed basis in all war risk coverage 
issued On cargoes. 

There is nothing new about marine 
underwriters reinsuring themselves and 
each other. The plan was in existence 
with respect to war risk during the last 
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war. But officials say the plan did not 
and does not apply particularly as re- 
gards the China trade. 

There is also a marine underwriters 
pool or syndicate operating in hull 
coverage. 

The investigation of ocean marine 
which the federal trade commission has 
had under way some time is “prob- 
ably” completed, officials indicate. How- 
ever, the matter remains to be reviewed 
by commission officials assigned to in- 
surance cases and the general counsel’s 
office. If anything should develop out of 
Senator O’Conor’s charge, officials say 


it might be useful in the FTC ocean 
marine study. However, marine repre- 
sentatives say O’Conor has “called off 
the dogs” from his reinsurance trail, 
which is said to be “cold” or no trail 
at all, after he received authoritative 
information. 


Thunack Kemper Treasurer 


M. F. Thunack has been elected treas- 
urer of James S. Kemper & Co. He has 
been with the Kemper group since 1924, 
and is a graduate of Northwestern Uni- 
versity school of commerce. 





Ill. Auto Sadened Risk 
Plan Manager Resigns 


C. M. Kinney has resigned as man- 
ager of the Illinois automobile assigned 
risk plan. 


Adjustment Bureau has 
branch at Globe, Ariz., 
in charge of L. E. Huber, assisted by 
J. L. Downey. Mr. Huber has been 
a member of the Phoenix staff for 
17 years. 

The G.A.B. office at Pasadena has 
been moved to 25 South Euclid avenue. 
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Each month we're telling hundreds 
of th ds of busi , manu- 
facturers, exporters, importers, 
shippers, freight forwarders, and 
bankers to contact you for sound 
ocean cargo insurance—through the 
Marine Office of America. 
This advertisement is currently 
appearing in: 
@ FORTUNE 
@ BUSINESS WEEK 
@ NEWSWEEK 


@ DUN’S REVIEW 
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Through the leading Yachting and 
Motor Boating publications listed 
below we are alerting your market 
regularly to the need for adequate 
and sound Yacht Insurance—paving 
the way for your call. 


This advertisement appears in: 


@ MOTOR BOAT 


a @ MOTOR BOATING 
you © RUDDER 


@ SEA—WESTERN 


@ THE CHESAPEAKE SKIPPER 


@ LAKELAND YACHTING 
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@ THE AMERICAN INSURANCE COMPANY 
@ THE CONTINENTAL INSURANCE COMPANY 
@ FIREMEN’S INSURANCE COMPANY 


OCEAN AND 


Composed of the Following Companies: 


Offices in Principal Cities 


@ GLENS FALLS INSURANCE COMPANY 


INLAND MARINE 


@ AMERICAN EAGLE FIRE INSURANCE COMPANY 
@ FIDELITY-PHENIX FIRE INSURANCE COMPANY 


@ THE HANOVER FIRE INSURANCE COMPANY 
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__NEWS OF FIELD MEN 





Gravenstine Retires; 
Son Succeeds Him 


R. T. Gravenstine, dean of Wisconsin 
fire insurance field men, who has been 
state agent for Hanover Fire since 1919, 
has now been relieved of responsibilities 
of field work, on doctor’s orders. How- 
ever, he will continue on an advisory 
basis. 

The new Wisconsin state agent of 
Hanover will be Gravenstine, 
youngest son of the retiring state agent. 
J. B. Gravenstine entered the business 
15 years ago with Western Adjustment. 
He has been with that organization until 
this time. He has occupied several man- 
agerial positions and has had extensive 
experience. 

Francis Henze has also resigned as 


A DIRECTORY OF RESPONSIBLE 


Wisconsin state agent and Hanover 
has named James E. Sever as special 
agent and assistant to Mr. Gravenstine. 
Mr. Sever has been with the Ohio In- 
spection Bureau for several years. 

R. T. Gravenstine was with State of 
Pa. from 1899 until he went with Han- 
over Fire. He is past most loyal gander 
of the Wisconsin Blue Goose and is a 
former president of Wisconsin Field 
Men’s Club. R. T. Gravenstine, Jr., 
his other son, is also with Western Ad- 
justment. 


Fireman’s Fund Names ’ 
Three in Southern Cal. 


Field appointments in southern Cali- 
fornia have been made by Fireman’s 
Fund. 

Richard E. Hoefert has been appoint- 


ed special agent for northern Arizona. 
Kenneth E. Parker was made fire spe- 
cial agent for the Hollywood-Los An- 
geles area. Everett L. Stutsman, spe- 
cial agent, has been assigned to the 
downtown Los Angeles area. 

Mr. Hoefert joined Fireman’s Fund 
after service in the army. Mr. Parker 
joined the group in 1949 and received his 
insurance training serving on various 
underwriting desks in the southern Cali- 
fornia department. Mr. Stutsman at- 
tended the University of Southern Cali- 
fornia and was with the army air force 
in Italy. He joined Fireman’s Fund as 
an underwriter in the fire department. 
In 1950, he was put in charge of the 
provisional department. 





Consider Flood Situation 


The executive committee of Kansas 
Fire Prevention Assn. held a_ special 
meeting at Topeka to consider damaged 
building conditions resulting from the 
Kansas flood. Since Kansas Inspection 
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DIST. ef COLUMBIA 





ILLINOIS (Cont.) 








DICKSON ADJUSTING CO., INC. 


1627 K St. N. W., 
REpublic 6389 
Washington, D. C. 
Branches 
A polls, Md. =P 
Phone 2649 


ke City, Md. 
Phone 67! 














FLORIDA 





LEHNHARD-BURGESS 


CORPORATION 





Office Phone: 3-2771 Residence Phone: 2-6443 


W. J. ROTHFUSS 
Adjusters All Lines 


1m S. Main St. Decatur, I 





MICHIGAN (Cont.) 











J. L. FOSTER 


814 First National Bank Building 
Springfield, Illinois 


MICHIGAN ADJUSTMENT BUREAU, INC. 


tes N. Capitol Ave, Lansing 7 
AH Kieble ian 
3 r, Manager 


Kalamazoo 
Traverse City 








NEVADA 








R. L. GRESHAM & CO. 


General Insurance Adjusters 





RAYMOND N. POSTON 
Adjusters all lines 
42 Congress Bidg., Telephone 89-6449 


Regular Key West Service; Refer Losses to 
Miami Office 








MIAMI Fire - Automobile - Casualty < ue x Phones 4733—6164 
Adjusters for ail lines E = -— arta dromme 
Phone 9-4708 2828 Biscayne Bivd. \ sates Servicing Southern Nevada—South- 
IN DIAN A abe Y a _ ae — California. 
MIAMI INSURANCE CLAIM SERVICE NEW YORK 


Chanticleer Building, 24 North 6th Street 
Terre Haute, Indiana 
Phone Crawford 8288 
22 years experience operating in eastern 
HHinois and western Indiana. 
Legal personnel, all types of claims and losses. 











GEORGIA 





JOE H. BREWER 


All Casualty Lines 
Specializing in auto liability including 
common carrier. 


Lamar 2745 


223 Peachtree Street Atlante 








ILLINOIS 





Adjusters All Lines 


E. S. GARD & CO. 


Chicagoland Claims—Since 1920 


175 W. Jackson Bivd. WAbash 2-8880-1 








Tel. HArrison 7-9381 
JAMES J. HERMANN CO. 
Jackson Blvd. 








Phone HArrison 17-3238 


Adjusters All Lines 











IOWA 


TOPLIS & HARDING, 
WAGNER & GLIDDEN, INC. 


Insurance Adjustments 


All Lines 
Chieage Bostes New York 
Lee Angeles Detreit 








H. E. LICHT 
ADJUSTMENT SERVICE 
818 Higley Building 
Cedar Rapids, lowa 
Office Phone 3-5311 
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Casualty — Aviation 




















Office Phone 8-4936 Residence Phone 5-4958 


CLARENCE P. ZIELKE 
Adjuster since 1918 
Casualty — Surety — Fire 
and all allied lines 


3523—6th Avenue Des Moines 13, lowa 


O. R. BALL, INC. 
Fire — Inland Marine — 
Allied Lines 


1283 Citizens Building ‘i 
Cleveland 14, Ohio 
Phone: SUperior 1-7858 














MARYLAND 


LOVELL & COMPANY 


Automobile — Casualty 
laland Marine — Aviation 








Dickson Adjusting Co. 





Serene 42 State Cirele | 1400 S. Market St. 
SS Phone 2649 Phone 671 
Annapolis, Md. | Pocomoke City, Md@. 
Home Office 


1627 K St. N.W., Washington 6, D. C. 
Phone REpublie 6389 











MICHIGAN 





<p, The Robert M. Hill 


oT] ® 
INSURANCE ADJUSTERS 


1986 Penchecot Bidg., Detroit 2%, Michigan 
WE ee ord ae 





THOMAS D. GEMERCHAK 


Insurance Adjustments 
Lines 


416 Citizens Bldg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666—Res. Fa. 1-9442 





OKLAHOMA 





———— 
&. 8. Bystrem, Vico-Pres. 





C. R. WACKENHUTH AND SON 


ADJUSTERS FOR THE COMPANIES 
ALL LINES 


887 Orpheum Building, Tulea, Oklahoma 
Phones 72-5468 Ra 
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Bureau is expecting to issue flood re- 
ports on all towns affected, the associa- 
tion found no emergency action needed 
on its part. A list of towns selected for ; 
inspections will be adopted at the Sep- 
tember meeting. 


Morris J. Meyers Goes to 
National Union in Tenn. 


National Union Fire has appointed | 
Morris J. Meyers as special agent for 
Tennessee. He succeeds K. W. Scott 
who becomes Fireman’s Fund state 
agent at Indianapolis. Mr. Meyers was 
born in North Carolina. For the past few 
years he has been Tennessee special 
agent for Boston. 





Beaver with National Fire 


National Fire has appointed Charles 
R. Beaver, Jr., as special agent for 
western Michigan. 

Mr. Beaver was with the marine corps 
for four years. He attended Michigan 
State College. In 1949 he joined West- 
ern Adjustment at Kalamazoo. 





About 100 members of St. Louis Blue! 


Goose and their families attended its 
picnic and outing at Locust Hills Coun- 
try Club near Lebanon, III. 





James N. Sharpe, North British & 
Mercantile, is secretary of Michigan 
State Fire Prevention Assn., and not 


John G. Sharpe, Commercial Union, as 
previously published. 


~NEW YORK 


KEMPER UNITS MOVE 

The downtown New York offices of 
Lumbermen’s Mutual Casualty and asso- 
ciated companies have been moved to 
161 William street. This is an expan- 
sion of the downtown facilities to meet 
the requirements of brokers. 




















CONWAY TESTIMONIAL 

The annual dinner of the General 
Brokers Assn. of New York Oct. 24 
will be in the nature of a testimonial 
to Albert Conway, judge of the New 
York court of appeals, and former New 
York insurance superintendent, who has 
acted in the capacity of toastmaster at 
the brokers’ annual gatherings for many | 
years. 








Opens New Marine Office 


New quarters of the recently formed 
metropolitan and suburban marine de- 
partment of Home were officially opened 
Monday at 99 William street, New 
York. This department will assume 
full underwriting authority on marine 
business in Manhattan, Long Island, 
Westchester, Brooklyn and Staten Is- 
land. 

Underwriters will include Edward 
White and Oren Albrecht for ocean car- 
go and Herbert Heintz for hull; for in- 
land, Francis Witham will handle met- 
ropolitan and suburban agents and | 
Thomas Dugan, George Guess and Wil- 
frid Womersley, New York City brokers. 





National Group Employe Booklet 


National of Hartford group has is- 
sued a handsome booklet entitled “This 
Business of Ours” which is designed to 
give employes a basic knowledge of 
ansurance, what it does, and some of 
the particular history of the National 
organization. It is simply written, well 
illustrated, and was gotten up by a 
number of the people at National’s 
home office. 
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Many Questions Arise on 


By JAMES C. O'CONNOR 


The new rule for automatic reinstate- 
ment of insurance as damaged property 
is repaired or replaced and the abolition 
of unearned premium insurance, which 
has been adopted in a number of states 
and seems likely to become countrywide 
or almost so, is provoking many in- 
quiries and comments, both in states 
which have the rule and in those where 
it is expected to go into force. Appar- 
ently, no actual losses up to now have 
involved problems of any importance, 
but some of these questions will un- 
doubtedly eventually arise in actual loss 
settlements. 

Some insurance men have questioned 
the advisability of entirely dropping un- 
earned premium insurance. They point 
out that there are cases where an in- 


sured for sound reasons might not wish | 


to or might not be able to restore his 
stock or rebuild his building if it should 


! be totally or materially destroyed. He 


might have irreplaceable stock or he 
might move into another building or 
build an entirely different building at 
another location. Should a fire occur in 
the early part of the policy term, the 
insured would suffer a substantial loss 
of unearned premiums and, under the 
new automatic reinstatement rule, he 
would have no way of getting this un- 
earned premium back. People who 
raise this point agree that the general 
need for unearned premium insurance 
has been eliminated by the automatic re- 
instatement rule, but they maintain that 
it should still be available for an in- 
sured who wants to buy it. They also 
point out that many business firms carry 
unearned insurance premiums as an as- 
set on their books. » 


Special Filing Needed 


There appears to be nothing to pre- 
vent a fire insurance company from 
writing unearned premium insurance if 
it desires, although in many states a 
special filing would have to be made, as 
the bureaus have completely withdrawn 
the unearned premium insurance rule 
and forms in states where the auto- 
matic reinstatement rule has been put 
into effect. Should there be some pres- 
sure from large buyers of insurance for 
unearned premium insurance, it is quite 
possible that the rule might be re- 


| instated in some form or other. Actu- 


ally, however, the main reason behind 
the automatic reinstatement rule and the 
dropping of unearned premium insur- 
ance was to cut down on the clerical 
work required of agencies, adjusters and 
Unearned premium insur- 
ance often involved a lot of clerical 
work for trifling premiums. 





Another question raised by some in- | 


surance producers is the effect of the co- 


insurance clause after a partial loss and | 


before the property has been rebuilt or 
restored. They assume, for example, 
that a building with value agreed to be 
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| Never let one of your clients think Fire Insurance is 
| coverage enough. Trees blown down are just one of 
the things that can put a hole in a property owner’s 


| Along with windstorm; hail, falling aircraft, auto- 
mobile damage, riot, and explosion are all common 


| 





Automatic Reinstatement 


80% coinsurance clause. This complies 
with the coinsurance requirement and 
the insured will collect any loss, up to 
$80,000, in full. 

Assuming a serious loss of $50,000, 
the question then is what would happen 
should another loss occur before the 
damage is repaired. Since an insurance 
policy is reduced by a loss, the $80,000 


insurance, under this reasoning, would 
be reduced to $30,000. The value of the 
building after the fire, by the same rea- 
soning, would be $100,000 minus $50,- 
000, or $50,000. The 80% coinsurance 
clause would require insurance of $40,- 
000 on the $50,000 remaining value, but 
the insured would have only $30,000. 
What bothers people who raise this 
point is whether, in case of a subsequent 
loss, the insured would be a coinsurer to 
the extent of 25%. 

Even if the second loss should occur 
after repairs have been started, these 
producers point out that insurance is re- 


insta#ed only as repair or restoration 
progresses, so the building would have 
to be wholly restored before insurance 
becomes completely reinstated and the 
coinsurance clause entirely complied 
with. 

It is not believed that any court de- 
cisions throw any light on this matter 
and so far it has not come up as an 
actual loss, but it may be the subject of 
discussion for some time. . 


Protection Mutual Fire of Chicago, a 
member of the Factory Mutual Group, 
has been licensed in Louisiana. 
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| $100,000 is insured for $80,000, with the but NOT by Insurance! 


has some good ideas on how to turn prospects into satis- 
fied clients. Get in touch with him—or write us direct. 


Head Offices: 401 Walnut St., Philadelphia 6, Penna. 


Branches in Atlanta, Chicago, Dallas, New York, San 


out the world. 


hazards which can be covered for your clients by the 


extended coverage endorsement. 


This extension to the regular Fire Insurance policy is 
complete — economical. It can not only save your 
clients from serious loss, but also add plenty to your 
|own personal revenue,-because-every property owner 
| who carries Fire Insurance is a Grade A prospect. 


Your local Fire Association or Reliance Field Man 
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Sncinkler Leakage 
Problem Clarified 


NEW YORK Allied Lines Assn. 
has issued an explanatory bulletin on 
handling sprinkler leakage insurance un- 
der a separate policy in connection with 
multiple location and reporting forms. 
The matter has caused some technical 
arguments, because most reporting 
forms call for 100% insurance to value, 
being devised primarily for use with 
fire policies, and prescribe in their con- 
ditions a minimum premium (usually 
$500 or $200, depending on the form); 
whereas sprinkler leakage insurance is 
permitted for less than the full value of 
the property and with a lower minimum 
premium. 

The bulletin, 
the signature of W. 








ae was issued over 
. ‘Roembke, man- 
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leakage insurance is to be written for 
less than the full value of the property, 
as is much more common, the bulletin 
states that both the reporting form and 
the sprinkler leakage reporting form 
supplemental contract shall be used. The 
proper amount and the proper percent- 
age of coinsurance applying to sprinkler 
leakage are then shown in the sprinkler 

leakage endorsement. Minimum premium 
for sprinkler leakage insurance under 
these conditions is $50 per account — 
not per policy — annually. 


Much Written by Endorsement 


A fair proportion of sprinkler leakage 
insurance for insured covered under re- 
porting forms is written by endorsement 
to the fire policy, along with the report- 
ing fire coverage and also with extended 
coverage, if desired. Insurance under 
these conditions is written by using the 
fire policy with the proper reporting 
form and adding the sprinkler leakage 

















ager of the assoc Rag states that only endorsement. The procedure set forth 
the prescribed multiple location or re- by Allied Lines Assn. bulletin for writ- 
porting form need be used with the ing sprinkler leakage insurance alone on 
sprinkler leakage policy if sprinkler a reporting basis for less than 100% of 
leakage insurance is carried to 100% of value is to use the same two forms, but 
the value of the property. However, to use the sprinkler leakage policy in- 
this rarely happens. Where sprinkler stead of the fire policy. 

Rates—$!3 per inch per oe inch minimum. Limit—40 words per inch. Deadline 5 P. M. 
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FOR 
THE AMBITIOUS MAN 


Who is looking for opportunities in 
the casualty insurance business that 
presently seem far away; this com- 
pany may have just what you are 
seeking. We are interested in bring- 
ing several young men into the com- 
pany now as salesmen where promo- 
tions for managerial and executive 
work can rapidly be earned. Imme- 
diate placement can be made at 
Cincinnati, Chicago, St. Louis, Cleve- 
land and other Mid-west locations. 
For record of company’s growth and 
financial condition, refer to the Argus 
Chart or any other factual trade pub- 
lication. Direct applications to... 


Personnel Department 
Manufacturers & Merchants Indemnity 
Company 
35 East Seventh Street 
Cincinnati 2, Ohio 


OPPORTUNITY FOR 
CASUALTY INSURANCE MAN 
We are a new agency, amply financed, 
with a planned program for building a 
substantial volume quickly. We wish to 
associate with us an ambitious man thor- 
oughly grounded in casualty who desires 
to build a real future for himself. We are 
prepared to offer an attractive plan of 
compensation which will include ample 
salary and other inducements. Your appli- 
cation will be held in strictest confidence. 
Write or phone for appointment. 

DON FULLER 
Agency 


916 Walnut St., Kansas City 6, Mo. Victor 8059 








WANTED 


Man qualified to manage Ac- 
counting and Statistical depart- 
ment of a growing Midwestern 
company. State qualifications. 
Replies confidential. Address 
G-46, The National Underwriter, 
175 W. Jackson Blvd., Chicago 
4, Ill. 








WANTED 


Competent Manager for Accident and Health 
Department of well-established New England 
Multiple Line Company. First letter must give 
details covering experience, age, present and 
former employment. Box G-38, The National 


CASUALTY UNDERWRITER 
Stock Insurance Experience Min., 4 years. 
tional Company. 
Elisabeth Cockrill Insurance Department 
Personnel Service Company 
314 Bryant Bldg. —1102 Grand Ave. 


Na- 








with Nationally known agency. Age 38 years, 
draft exempt, wants congenial surroundings in 


Underwriter, 175 W. Jackson Blvd., Chicago % 
il. — shiet _— Kansas City, Missouri 
AVAILABLE 
Production, Engineering, Accounts Supervisor BOND MAN WANTED 


for Cleveland. Excellent opportunity with large, 








Chicago 4, Ill. 





ad Powe Baier opportunity a highly regarded stock company. Write quali- 
men onsiderable experience with specia H ; ; 
hazard lines. Prefer Chicago area or southern ane, die oneneee,  ® om 
Wisconsin. Will consider traveling. G-45, The G-48, The National Underwriter, 175 W. Jack- 
National Underwriter, 175 W. Jackson Blvd., son Blvd., Chicago 4, Ill. 
Chicago 4, Ill. 
SPECIAL AGENT WANTED WANTED 
Prominent stock fire insurance company looking Assistant Counter man, established Chicago | 
pA peered ig = a to a state of local office. Opportunity for advancement. 
io. Please give full information about your- A 
self. Unusual opportunity for — person. G-47, Sate oe, eatery ond oe Sreganey Address 
The Nationa! Underwriter, 175 W. Jackson Blvd., G-50, The National Underwriter, 175 W. Jack- 





son Blvd., Chicago 4, Ill. 











PROFESSIONAL SMORGASBORD 


Fla. Short Course 
Firmament Studded 
with Stars 


Florida Assn. of Insurance Agents is 
planning its annual short course school 
for the campus of the University of 
Florida, during the week of Aug. 20. 





Four separate and distinct course 
series will run simultaneously, featur- 
ing courses of National Assn. of Insur- 


ance Agents. There is thus an oppor- 
tunity for the student to choose a course 
that will best suit his needs. 

Many out-of-state instructors have 
been signed up for the agency manage- 
ment class. They include: 

Paul Abbott, director of education of 
North America, who will teach analysis 
of financial statement. 

W. Stephen Chandler, secretary 
Phoenix-Connecticut, who will teach 
Collections vs. Agency Stability, Value 
of Employes Incentive Plans, Records 
Fact Finding Review, Importance of 


.Etablishing Adequate Agency Reserves, 


Relationship of Efficient Office Manage- 
ment to Production Planning & Sales. 

Roy A. Duffus, prominent local agent 
of ‘Rochester, N. Y., who will instruct 
on How to Be a Better Agent and 
Public Speaking. 

Richard J. Layton, vice-president of 
Rough Notes Co., who will handle 
Office Records & Systems and Work 
Simplification. 

Tom Murrin, assistant actuary Na- 
tional Bureau of Casualty Underwriters, 
who will teach Automobile Liability 
Rates and Rating Plans. 

John F. Neville, N.A.I.A. secretary 
on leave of absence, handling Forms of 
Business Organizations, Agency Part- 
nership Agreement, Sale or Purchase of of 


an Agency, Agency Solicitors’ Contract, 
and Perpetuation of One Man Agencies. 

John C. Stott, Norwich, N. Y., and 
past president, who is going to discuss 
Agency Analysis. 

Eugene A. Toale, assistant director, 
educational division N.A.I.A., who is to 
handle Agency Expense Analysis. 

Earl C. Trefry, production supervisor 
Employers group, who is to teach Pros- 


pecting, Survey Selling and Agency 
Public Relations. 

E. L. Cantrell, local agent at ‘Rome, 
Ga., who will teach Adv ertising. 


James F. White, advertising director 
Maryland Casualty, who will handle 
Local Agency Advertising. 


Mahn Elected Secretary 


of Springfield F. & M. 
C. Hohman Mahn of St. Louis, state 
agent in eastern Missouri, has been 


elected secretary of Springfield Fire & 
Marine and New England. Later on 


he will be elected to the same office for ° 


Michigan Fire & Marine. Later this 
year he will be transferred to Spring- 
field and assume official responsibilities 
at the home office. 

Mr. Mahn was born at De Soto, Mo., 
where his father was a local agent. 
After navy service in the first world war 
he entered Washington University at 
St. Louis but left college on the death 
of his father to take over his agency and 
became a local agent for Springfield. He 
joined the company as a field man in 
1923, with headquarters at Kansas City, 
being transferred in 1931 to St. Louis 
to supervise eastern Missouri. He has 
taken an active and prominent part in 
Missouri insurance organizations. 


Women of San Antonio 
heard Travis D. Bailey, president of 
Texas Assn. of Insurance Agents, dis- 
cuss the financial responsibility law 
passed by the last session of the Texas 
legislature. 


Insurance 











An open house for agents marked the opening of Northwestern Mutual Fire of 


Seattle’s new ultra-modern southern California department office at Los Angeles. 


Dedication of the new oftice was combined 
anniversary. J. 


vice-chairman and general counsel, 


and J. H. Bolton, vice-president, 
from the home office. Commissioners Sullivan of Washington and Maloney of Cali- 


with an observance of the company’s golden 


D. Fletcher, vice-president and western division manager, and Carl 
Schreiber, department manager, were hosts. L. 


D. Brill, Alfred Rode. 


were on hand 


president; 


fornia were guests. The new building is located on South Westmoreland avenue, just 


off Wilshire boulevard. 
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New Hampshire Fire 


Now in New Home 


New Hampshire Fire has completed 
its removal from old quarters on Han- 
over street and now occupies its new 
home office building on Elm street at 
Manchester, N. H. 

Formal dedication services were not 
held, but a simple flag-raising ceremony 
was conducted in front of the new build- 
ing. The exercises were opened with 
prayer, following which ‘Robert Sawyer, 
president of the “Profile Club, an organi- 
zation of over 50 years’ standing com- 
posed of company employes, presented 
an American flag to the company. Pres- 
ident Lester S. Harvey received it with 
appropriate remarks. The flag was then 
raised, while all present recited the 
pledge of allegiance to the flag. 

The two affiliated companies, Granite 
State Fire of Portsmouth, and Ameri- 
can Fidelity of Montpelier, Vt., will 
also be located in the new home office 
building by Aug. 6. 





Question Placement of 
School Cover with Mutual 


MIAMI — Efforts of Dade county 
school board to find a substitute for 
Greater Miami Insurance Board, through 
which its insurance was formerly placed, 
received a setback when its own at- 
torneys questioned the legality of the 
school board placing insurance with 
a mutual. 

The school board had placed $1,841,- 
000 of fire insurance with mutual after 
receiving approval from Atty. Gen. 
Ervin. 

Board attorneys held that Florida’s 


constitution forbids the state to become | 


or to authorize a county to become 
a stockholder in any company, associa- 
tion, or corporation. They said that by 


definition a mutual is a corporation in | 


which each of the participants is a mem- | 
of | 


ber or stockholder, and by reason 


this, the board, as a policyholder, is in | 


violation of state law. 
Ervin’s 
covered 


companies and 


opinion was that the state law | 
corporations | 


operating for profit. He contended that | 


insurance mutuals are 
ganizations and therefore do not come 
under the provisions of the law. 

The fire insurance was a portion of 


$5,946,000 of school insurance placed 
temporarily by board members until 
they can decide on final disposition 


of all coverage. 





Turns Down Self-Insurance 


JEFFERSON, WIS.—A proposal that 
Jefferson county become a self-insurer 
has been turned down, at least for the 
present, by the county board of super- 
visors. V. ‘Smith, board chairman, 
Teported his investigation as requested 
by the supervisors. He said 33 counties 
in Wisconsin carry state fund fire and 
wind insurance but that the state does 
not write liability or compensation. 


Two local agents who are _ board 
members also entered into the discus- 
sion. Ralph N. Seward, Lake Mills, 


non-profit or- | 


said fire and extended coverage is the | 


smallest part of the county insurance 


program, and that is all the state in- | 


sures. S. O. Donkle, Fort Atkinson, 


Pointed out that with Atomic develop- | 


ment and war threats, many industries 
that formerly were self-insurers are 
turning to private insurance to protect 
their property. 





Church Loss Subrogation Suit 


APPLETON, WIS.—A subrogation 
suit for $100,850 has been brought by 
four insurers and the Sacred Heart 
Appleton 
against Wisconsin-Michigan Power Co., 
on losses suffered when the church 
parish hall was destroyed by fire last 
March. Companies on the loss and 
amounts paid are: Girard Fire & Ma- 
rine, $20,640; London & Scottish, $10,- 
320; Pacific National, $20,640, and 
Milwaukee Mechanics, $250. The con- 
gregation is asking for an additional 


$49,000 to cover loss of building, $24,000; 
contents, $5,000, and use and occupancy, 
$20,000. 

The complaint charges that the loss 
was caused by utility company em- 
ployes, “due to inadvertence or mistake, 
or to faulty instructions” turning the 
wrong valve, thus permitting high pres- 
sure gas to enter low pressure mains 
serving the Sacred Heart parish house. 





Kansas Changes Reviewed 


B. J. Weldon of Dulaney, Johnston & 
Priest spoke before Wichita Assn. of 
Insurance Agents on the many recent 
changes in the Kansas rule book, many 
of which he cited as improved and 
broadened coverages, some having been 
proposed by the Kansas _ association. 
There was considerable open discussion, 
especially of additional extended cov- 
erage, which revealed that Wichita 
agents generally are not pushing the 
coverage and none had added it to their 
personal coverages. 


Seek Excess Profits Relief 


WASHINGTON—Henry S. Moser, 
representing Allstate, appeared before 
the Senate finance committee recently 
and discussed an amendment to the 
excess profits tax law. 

Concerning section 465 of the internal 
revenue code, his proposal had to do 
with the “growth factor” formula and 
obtaining relief under that law, involv- 
ing companies with more than $20 mil- 
lion assets at the beginning of the 
growth period. 








Hearthstone and Providence Washing- 
ton Indemnity have been licensed in 
New Jersey. 


Dewey Dorsett to 
Address “Ad” Men 


J. Dewey Dorsett, general manager of 
Assn. of Casualty & Surety Companies, 
will be speaker at the banquet during 
the convention of Insurance Advertising 
Conference Sept. 17. The meeting is at 
Shawnee-on-the-Delaware Sept. 16-18. 


Mich. Agents’ Annual Meet 
to Honor Forbes, Navarre 


Program plans are rapidly taking 
shape for the annual meeting of Michi- 
gan Assn. of Insurance Agents at Mack- 
inac Island Sept. 10-13. More than 400 
reservations already have been received. 

C. F. J. Harrington, former Massa- 
chusetts commissioner and now admin- 
istrative director of National Assn. of 
Casualty & Surety Agents, will conduct 
a part of the banquet program for the 
“affair of honor” the evening of Sept. 
10, which will provide the agents’ offi- 
cial farewell to David A. Forbes, former 
commissioner, and welcome his suc- 
cessor, Joseph A. Navarre. Several 
other commissioners are expected to be 
present. An elaborate program is being 
arranged. 

George W. Carter, Detroit Insurance 
Agency, perennial conference chairman, 
will report on the recent Chicago ses- 





sion with company spokesmen at the 
morning session Sept. 11. 
Other speakers announced include 


James F. White, advertising director of 
Maryland Casualty, on “Publicity and 
Advertising”; Laurence H. Hall, Cin- 


cinnati, British-American humorist, who 
will speak at the banquet; former U.S. 
Senator Prentiss M. Brown, chairman 
of Detroit Edison Co., and Richard E. 
Vernor, Western Actuarial Bureau, par- 
ticipating in the “Fieldscope,” a special 
discussion program honoring field men 
who have cooperated so extensively in 
the state association’s public relations 
and educational activities the past year. 

There will be a special A. & H. ses- 
sion and the traditional “agents only” 
meeting for which an “unusual agenda” 
is being prepared. Carl Pike of Jack- 
son will give his safety magic show and 
Don Devereux, East Lansing high 
school student, will give “Student Views 
on Driver Education.” 

The Kalamazoo association will select 
the local board determined to have done 
the best public relations job the past 
year and will present the Kalamazoo 
trophy to it. 





Opens Branch at Kingman 


Lyle Adjustment Co. of Phoenix has 
opened a branch at Kingman, Ariz., 
under the jurisdiction of O. V. Maddox, 
northern Arizona division manager, with 
headquarters at Flagstaff. This office 
will look after northwestern Arizona, 
Needles, Cal., and the Boulder Dam 
area. The Lyle organization now has 
eight branches, the others being at 
Phoenix, Tucson, Flagstaff, Yuma, Al- 
buquerque, Santa Fe and El Paso. 





A.E.C. Coming in N. J. 


The additional extended coverage has 
been tentatively approved in New Jersey 
to 


is become effective 


and expected 
around Sept. 1. 








When ox. anyone advice... 


Another agency? An efficiency expert or an industrial engineer? An advertising agency? Or to the 
insurance company it represents? 


When our agents have problems—anything from “Why don’t I get more profit out of my business?” 


to 


“What's the best way to set up my agency organization?” —they take them up with our Agency Systems 
Department. This is a department of specialists... specialists with over 20 years experience in personally 
advising agents on all phases of successful agency operation. 


As an indication of how alert you are to today’s best procedures, how do you rate on these sample 


“True or False” questions: 


If an agency produces sufficient premium volume, 
the profit on the business will take care of itself. 


An agency should concentrate its entire selling 


efforts on new prospects. 


Production in an agency is not affected by the way 


in which daily reports are filed. 


Whether or not you represent one of our 
companies, get your copy of the latest “True 
or False” from our Agency Systems Dept. 


Agency Systems Department 


Please send me [] ‘ 


Royal-Liverpool Insurance Group, 150 William St., N.Y. 38, N.Y. 


‘True or False’’ () Further particulars 


regarding Agency Systems service. 





Address 








1 
I 
I 
| 
| 
| Agent’s Name 
| 
l 
| 
| 
i 


Represent Royal-Liverpool Insurance Group: Yes [J 


No (J 


100th ANNIVERSARY IN THE UNITED STATES—ROYAL INSURANCE COMPANY, LIMITED 


Ree cee ene eee cee eee cee eee ous ae aons* 















ROYAELIVERPOOL INSURANCE GROUP 


CASUALTY + FIRE © 
150 WILLIAM ST., NEW YORK 38, N.Y. 









MARINE 


ROYAL INSURANCE COMPANY, LIMITED - ROYAL INDEMNITY COMPANY - 
FOREIGN INSURANCE COMPANY - THE BRITISH & FOREIGN MARINE INSURANCE CO., 
LTD. - NEWARK INSURANCE COMPANY - QUEEN INSURANCE COMPANY OF AMERICA 


THE LIVERPOOL & LONDON & GLOBE INSURANCE CO. LIMITED + GLOBE INDEMNITY 
COMPANY + STAR INSURANCE COMPANY OF AMERICA - THAMES & MERSEY MARINE 
INSURANCE COMPANY, LTD. 


AMERICAN & 







+ VIRGINIA FIRE & MARINE INSURANCE COMPANY 
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EDITORIAL 


COMMENT 





PERSONAL SIDE OF THE BUSINESS 





The Insidious Percentage Snick 


There is a little game going on in 
this country that consists of taking the 
number 100 and slicing it up with scis- 
sors until it is all gone. The 100 stands 
for all the money you personally take 
in each year, and the snicks consist of 
the money that is subtracted from us 
by various people for various purposes, 
the merit of which it is not always easy 
to recognize. 

If you will run a check on the game 
as it is being played with you, you may 
discover that you are actually operating 
on a minus, something we have long 
suspected in our own case. In other 
words, when the politicians add a small 
percentage to the taxes or the bureau 
of labor statistics reports a 10-point 
rise in the cost of food, they don’t con- 
sult with the customer to see if he has 
anything left of the 100%. (Incidentally, 
each of us‘ gets the 100 to start with, 
free.) 

When the move to slice off a little 
more the average citizen is in the 
consultation stage, the final decision to 
scissor must often be made with the 
comment that this is only 2% and who 
can object to that, it is so small. But, 
brother, others have been there before 
What is needed is an umpire who 
can say: Wait a minute, this fellow has 
already been struck out, quit throwing 
bean balls at him. 

Take a look for yourself. (You can 
adjust the figures to accord with your 
particular suffering.) 

You pay 20% in federal income taxes. 
Add another 2.5% for city sales tax, 
real estate tax (paid whether you rent 
or own), personal property taxes. Add 
on 1.5% for social security. This 
may or may not apply to your whole 
income. We hope it doesn’t. But there 
is enough left over from the items im- 
mediately above to fill the gaps. If you 
have a state sales tax, put in your own 
percentage snick for this one. 

Getting out of the field, where 
there is so little respect or sympathy 
accorded the individual or his income, 
here is the budget. This is the category 
of snicks you permit voluntarily if 
grudgingly — that is, if you want to 
eat, and sleep out of the rain. 

The average accorded by budget ex- 
perts to housing, owned or rented, is 
25%. In areas if you spent so 
little you would sleep in the park. An- 
other big chunk goes for food (other- 
wise how could you continue to be an 
integer of 100%?). This is put down at 
28%, but 28% of your 
salary this year will buy a gastronom- 


of 


you. 


tax 


some 


unfortunately 


ically noticeable smaller amount of vita- 
mins than it bought a year ago. Say 
30%, minimum. 

Then there are such minor items as 
doctor, dentist, medical, medicines, etc., 


which will snick 2%, according to 
budget authorities; laundry, dry clean- 
ing, repairs, and so on, ditto 2%. In 


the matter of clothing, 2% will get you 
about 1% suits and a pair of shoes a 
year. If you have to clothe your wife, 
add another 2% and throw one snick in 
for the kids (it will be more than that) 
—total, 5% 

Of course, you are supposed to spend 
4% on recreation — entertainment, va- 
cation, and the like. There are still 
some people who give 3 to 5% for chari- 
ties and their church (say 4), and 10% 
should be the minimum spent on life 
insurance and savings. This leaves a 
lot of miscellaneous items, some of 
which are of real consequence. An au- 
tomobile comes at 5 to 10% today, if the 
very necessary item of insurance is in- 
cluded; 10%, say, with gasoline, oil and 
repairs. And there are the premiums for 
good, sound protection of the home, its 
contents and coverage of family lia- 
bility, with other miscellany, 1%. 

You passed 100%, which is all you 
had to start with, some time back and 
now are operating 17 points in the red. 
This places you in a class with the fed- 
eral government. 

There is no advice we can give. If 
there were, we would use it ourselves. 
But we do wish people who take money 
away from other people would slow 
down. Leave the scissors alone for a 
while, we need them to snick ourselves 
to 100. 


Issues Cal. Ruling on 
Investment Securities 


LOS ANGELES—Atty. Gen. Brown, 
in response to a request from Com- 


missioner Maloney, has rendered an 
opinion as to the leg gality of investment 
by insurers in various types of invest- 
ment company securities. 

With respect to domestic 
Brown advised that participation cer- 
tificates in investment companies are 
not a permissible investment. Unless 
the insurer held the securities repre- 
sented by the certificates in its own 
name or that of a trust company or 
nominee qualified under the insurance 
code, or acquired such title within a rea- 
sonably short time after purchase, the 
investment would not’be lawful. 

Out of state insurers must hold secur- 
ities similarly but the legality of in- 
vestments in participation certificates 
depends upon the “home” state law of 
the investor. 


insurers, 


Edward C. Lech- 


ner, recently ap- 
pointed | executive 
vice- president and 


chief operating of- 
ficer of General 
Transporta- 


tion Casualty & 
Surety, has been 
with the company 


since 1939. He 
started at Chicago 
as office manager 
and after navy 
service went to the 
home office at New 
York as chief accountant. In 1946 he 
Was appointed assistant treasurer, ad- 





E. C. Lechner 


vancing to treasurer later that same 
year. He was named vice-president in 
1949. 


H. A. Miller, former assistant western 


manager of North America for many 
years, later connected with the Illinois 
insurance department, and then until 


last March 1, a member of the Western 
Underwriters Assn. headquarters staff 
at Chicago, has now taken a position 
at the Hackley school at Tarrytown, 
N. Y. Mr. Miller for the past few 
months has been a supervisor at Mu- 
seum of Science & Industry at Chicago. 
His son, Frank R. Miller, has just been 
made head master of the Hackley school, 
previously having been. assistant head 
master. H. A. Miller will be his assist- 
ant. 

Harvey B. Nelson, president of the 
Nelson & Ward Co., Jersey City, a 
past president of New Jersey Assn. 
of Insurance Agents, was presented the 
white fire helmet of Chief Frank Ertle 
of Jersey City, who has retired after 
having served since 1906. Mr. Nelson 
will add the helmet to the collection of 
early fire fighting mementos which he 
has collected over the years. 

Fred H. Sabin and Kenneth C. Nel- 
son, new assistant managers of the west- 
ern department of American at Rock- 





K. C. Nelson F. 


H. Sabin 


ford, Ill., both have been with the com- 
pany there since 1935. 

Mr. Sabin, after attending Brown 
University, joined Corroon & Reynolds 
as a field man in the west. He was ad- 
vanced to assistant manager from super- 
a og? of agencies. 

r. Nelson, who has been field super- 
ae served with the army during the 
last war. 

James F. Malone, Jr., former Pennsyl- 
vania commissioner, has won the Re- 


publican nomination in Allegheny, 
county (Pittsburgh) for district at- 
torney. He is a former G.O.P. county 


chairman. 


John §S. Sel- 
fridge, new treas- 
urer of Fireman’s 
Fund, joined the 
company’s invest- 
ment department at 
the head office in 
1936. He was pro- 
moted to assistant 





financial secretary 
in 1947 and last 
year became finan- 
cial secretary. He 
succeeds Harrison 
-“ C. Bottorff, who 
J. 8. Selfridge has_ retired. 
Fred O. Summer of the Summer 
agency at Sacramento, Cal., married 


Rita Musci, who is presently connected 
with the agency. The marriage took 
place in Reno. Mr. Summer was for- 
merly special agent for Employers group 
at Los Angeles and also was connected 
with the inland marine department of 
Millers National at Chicago. He now 
is working with his father, Fred J. 
Summer, in the local agency. 

Percy Chubb, III, of Chubb & Son, 
—" next week from a visit to Eng- 
and. 


George A. Moszkowski, a director of 
American [International Underwriters 
and president of American International 
of Havana, was recently married at 
Havana to Miss Helen Karpelenia of 
3ethlehem, Pa. 

H. Hayes Landon, Springfield, Mass., 
state agent for Agricultural in Con- 
necticut and western Massachusetts, 
was honored at the home office in 
celebration of his fortieth anniversary 
with the company. <A _ luncheon at- 
tended by officers and department heads 
was the main event. 

During the first war he was in army 


service and was decorated with the 
Purple Heart. Since 1920 he has been 
traveling in New England. He is the 


oldest field man of Agricultural in point 
of years of service. 

John Owen, who heads the eastern 
department of Corroon & Reynolds, 
is back on the job after recovering from 
a major operation. 

Charles Smrha of Lincoln, former 
Nebraska commissioner, has prepared a 
message to be tape-recorded and beamed 
to Europe by the Voice of America, 
State department’s radio network, to 
tell Czechs how Czech-Americans feel 
about the conviction for espionage of 
William Oatis, Associated Press corre- 
spondent. 

Homer Burlingame, 
ager of Western Adjustment at Chi- 
cago, who suffered a coronary attack, 
was able to return to his home at Evans- 


assistant man- 


ton Sunday, being released from the 
hospital earlier than had appeared pos- 
sible at first. He is making a very 


strong recovery. 


Robert Walstrom, advertising man- 
ager of Continental Casualty, was the 
subject of a column in the Chicago 


Daily Tribune by William Leonard, who 
has a feature caption “Tower Ticker.” 
Mr. Leonard had been taken with the 
safety slogan “Be Careful—the Life You 
Save May Be Your Own,” and had 
undertaken to trace its origin. It turned 


out that Mr. Walstrom was the author 
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of a slogan close to this as part of 


Continental Casualty’s safety program. 
Mr. Walstrom has a photograph of a 
signboard on Michigan avenue from 
1940 using the slogan “Drive Sanely... 
the Life You Save May Be Your Own.” 
This slogan was modified slightly by 
Wesley Nunn who directs the Adver- 
tising Council’s campaign in coopera- 
tion with National Safety Council, to 
say, “Be Careful... the Life You Save 
May Be Your Own.” Mr. Leonard said 
he is convinced that the man “respon- 


sible for one of the simplest but most 
them all 


advertising lines of 
was Robert Walstrom.” 


Sir Stanley Norie- 
Miller is now chair- 
man as well as man- 
aging director of 
General Accident. 
He has been with the 
organization since 


1919. His father, Sir 


was founder of Gen- 
eral Accident. 








Insurance Teachers Get 
Home Office Training 


Under the college-business exchange 
program of the Foundation for Eco- 
nomic Education, Dr. Harold B. Gil- 
breth, Winthrop College, Rock Hill, S. C., 
and Nestor R. Roos, Louisiana State 
University, are spending six weeks at 
the Travelers home office, and Harrison 
D. Myrick, Bryant College, Providence, 
iy spending a similar period at 
the home office of North America. 

The educators, who teach classes in 
insurance, will study all aspects of the 
operations of their respective com- 
panies and will have the opportunity to 
interview executives and department 
heads. Because many teachers move di- 
rectly from academic training to teach- 
ing, the program is designed to make 
on-the-job experience in business avail- 


able. 





The Randall & Davis agency has pur- 
chased the General Insurance Agency 
at Monett, Mo. 


In Era of Paper Work 
Country Doctor Objects 


Following is, in part, a hand- 
written letter received recently by 
a casualty company from a country 
doctor to whom two compensa- 
tion medical forms had been sent 
in triplicate (nobody knew that 
he didn’t have a typewriter and 
that his bill was only $3): 

“Dear Sirs: Who do you think 
I am that I would fill out 6 pages 
answers and diagrams so you can 
dodge your responsibility of pay- 
ing honest bills. You didn’t even 
send a stamped envelope. I made 
one call on this man for which I 
am supposed to get $3. To hell 
with it and you too. Do you think 
I am going to run all over.... 
te get the facts, free for nothing 
while I’ve already earned my $3 
which I haven’t been paid.” 

A check for $3 was sent by 
return mail, with a request that 
one form be completed and re- 
turned. 











DEATHS 


SAMUEL M. ROSS, assistant ac- 
tuary and supervisor of the actuarial 
division of National Bureau of Casualty 
Underwriters, died as the result of a 
heart condition at the age of 47 after a 
long absence from the office. He had 
long been prominent in the casualty ac- 
tuarial field and his entire insurance 
career was with National Bureau. A 
graduate of Penn State, he joined the 
bureau in 1930, becoming assistant ac- 
tuary in 1944. He was a fellow of 
Casualty Actuarial Society. At the time 
of his death he was a member of the 
Society’s council and was also serving 
as librarian. He was admitted to the 
New York state bar in 1936 but never 
practiced law. 

Mr. Ross waged a lifelong battle 
against rheumatic fever and its effects. 
He had his first attack at the age of 
seven and had a number of recurrences 
through the succeeding years, and it 
was to their aftermath that he finally 
succumbed. 

CORNELIUS M. SMITH, who trav- 
eled for many years for Springfield 
F. & M. in Oklahoma and then in lowa, 
and who had been on the inactive list 
since 1945 because of the condition of 
his health, died at St. Joseph’s hospital 
at Chicago at the age of 53. He started 
with Springfield as an office boy at 
Chicago and after a good many years 
in Oklahoma, went to Iowa in 1939. He 
had resided with his sister, Loraine 
Gould, who is with the Charles U. Vic- 
tor local agency of Chicago and who 
was for 10 years with Fire Companies 
Adjustment Bureau in Oklahoma. 

JOHN P. BURNLEY, for many 
vears a field man for St. Paul Fire & 
Marine in Missouri, is dead at the age 
of 67. Since his retirement several 
years ago he had made his home at 
Hudson, Wis. 

MRS. FANNIE CARTER TUT- 
TLE, widow of Charles R. Tuttle, who 
was general manager of the old west- 
ern department of North America, 
died at Chicago. Mr. Tuttle died Nov. 
6, 1944. 

W. J. SNIDER, local agent at Owens- 
ville, O., died there. 

W. H. ROPER, 77, Fulton, Ky., 
agent, died after a brief illness. 

KENNETH J. BANNON, 28, Wausau, 
Wis., an inspector for Mutual Boiler, 
was killed almost instantly when his car 
overturned near Dancy, Wis. 
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Jefson Fire Is New Texas 
Insurer; J. E. Foster Head 


The Fort Worth general agency of 
J. E. Foster & Son are sponsors of 
a new company that is called Jefson 
Fire and that has now been licensed. 
It starts out with capital of $100,000 
and net. surplus of the same amount. 
The $100 par value stock was sold 
at $200 per share. The company will 
engage in reinsuring selected risks writ- 


ten by the companies in the J. E. 
Foster & Son general agency. The latter 
will serve as managers. J. E. Foster, 
Jr., is president, Alvin E. Soniat, Pat 


L. Davis and H. E. Faubion, Jr., vice- 
presidents, and Thomas M. French, Jr., 
treasurer. 





William F. Rau has been appointed 
special agent at Portland, Ore., for 
American Surety. He is a graduate of 
University of Oregon. 
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BABACO ALARM 
SYSTEMS, INC. 


NEW YORK 14,N.Y. 


Nationwide 
Service 
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In today’s National Emergency 
everything that moves by truck 





BABACO has effectively pro- 
tected valuable goods in transit 
since 1931! Are your shipper- 


assureds using only BABACO 
equipped trucks? 











COMMERCIAL STANDARD 


a Multiple Line "A" rated company 
with a MILLION DOLLAR CAPITAL 
and OVER A MILLION DOLLAR SURPLUS 
Now in its Twenty-seventh year 
of PROGRESSIVE DEVELOPMENT 
Offers to selected agents 
in selected territory its facilities: 


AUTOMOBILE [All Coverages) 
WORKMEN'S COMPENSATION 
PUBLIC LIABILITY 
BURGLARY 
PLATE GLASS 
BONDS 
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FIRE, TORNADO, INLAND MARINE 


COMMERCIAL STANDARD 


Tusurance Company 


FORT WORTH, TEXAS 
NO STANDARD HIGHER THAN COMMERCIAL STANDARD 



















NEARLY A 
HALF-CENTURY 


of factual appraisal service to 
America's more conservative business institutions 


IMPARTIAL VALUATIONS 
of 
INDUSTRIAL and COMMERCIAL 
PROPERTY 


DISTRICT OFFICES IN ALL PRINCIPAL CITES 


The ERG Co. 
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4411-15 RAVENSWOOD AVE, CHICAGO 





Group Service 


in One Company 
Fire and Windstorm 
and all Allied Lines 
All forms Casualty Insurance 
Aviation Insurance 
Fidelity and Surety Bonds 


AMERICAN FIRE AND 


Nation-wide Claim Service 


Home Office - a . 





A STOCK COMPANY 


CASUALTY COMPANY 


Orlando, Florida 
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An indication of the values that were involved in the flood at Kansas City is vividly shown in this pano- 
ramic view taken from Quality Hill at Kansas City, Mo. and looking west towards Kansas City, Kan. Pic- 


ture by Collins Photo Co. of Kansas City, 


Mo. 











Twin Cities Average Loss 
in Storm Runs High 


The insurance loss in the Minneapolis- 
St. Paul storm of 10 days or so ago 
is still estimated as being in the range 
of about $3% million but the estimate 
on the number of losses has been re- 
duced from about 15,000 to about 10,000. 
The average loss is likely to be quite 
high. There may be as many as 100 
dwelling losses of about $10,000 each. 
There was a loss to a shopping center 
in the vicinity of the airport that may 
amount to $100,000. The building there 


which was insured for $25,000, is a 
total loss, and there were a lot of 
stocks involved. There were losses that 
will exceed $100,000 at the airport. 


There was a roof off a Weyerhauser 
Lumber Company risk. 

In general this was a southwest storm 
with wind velocity of 80 miles an hour. 
Although the weather bureau records 
do not so indicate, adjusters found 
plenty of convincing evidence of tor- 
nadic action, especially in the area 
near the airport which is where the 
greatest havoc was wrought. This is 
about 10 miles south of the main busi- 
ness districts of both St. Paul and Min- 
neapolis. Then there was another sep- 
arated area of heavy damage embracing 
Lake Minnetonka and Wayzata. 





Reorganize Agency Setup 


The Thatcher, Patterson & Beresford 
agency at Pontiac, Mich., and the Carle- 
ton C. Patterson agency in downtown 
Detroit will now be operated as 
Thatcher, Patterson & Wernet. 

Carleton C. Patterson, Sr., is presi- 
dent of the organization; L. Campbell 
Wernet, vice-president, and Carleton C. 
Patterson, Jr., secretary. 

Mr. Patterson, Sr., who has headed 
both agencies, is well known in Detroit 
and Pontiac insurance circles. Mr. 
Wernet has been with the Detroit serv- 


ice office of Home and formerly was 
with National Inspection Co. Mr. Pat- 
terson, Jr., entered insurance work after 
attending law school following active 
war service. 

This is the first agency organization 
to operate offices both in downtown 
Detroit and at Pontiac. 


Cedar Rapids School Plan 
CEDAR RAPIDS, IA—The Cedar 


Rapids school board has voted 4 to 3 to 
award $8 million worth of insurance to 
local agencies here. It included $7,- 
566,000 of specific building value and 
$382,200 contents for fire and extended 
coverage. It will be written 80% co- 
insurance, with values of $25,000 or less 
eliminated. 

An agreement has been worked out 
under which 30 local agencies will share 
in the business with annual premium of 
$7,714. The insurance will be pooled 
among stock, mutual and deviating com- 
panies. 





School Coverage Renewed 
NASHVILLE—The Davidson county 
board of education has instructed B. S. 
Corbitt, purchasing agent, to renew fire 
and extended coverage policies totaling 


$5,827,000 on $12,540,000 of county 
school property. The coverage repre- 
sents 50% on brick veneer buildings 


and 40% on fire resistant construction. 
One and two-room frame schools are 
not being insured. 


Cal. Examination Revised 


: The California department has put 
into effect a new series of qualifying 
examinations for agents, brokers and 
solicitors. Of the 100 questions in the 
new examination, 20 are on the insur- 
ance code and 80 on fire and casualty 
business. As in the past, questions are 
of the multiple-choice type, but the 
number of possible answers has been 
reduced from five to four. 


Program Features for Kan. 
Annual Meeting Announced 


The program for the annual meeting 
of — Assn. of Insurance Agents 
Oct. 24-25 at Kansas City, Kan., is near- 
ing Pacer Ro ig Starting with the “kick- 
off” luncheon Oct. 24, to be addressed 
by Walter K. Greenebaum, Chicago, 
other program features include the 
address of welcome by President-elect 
Howard Fullington of Dulaney, Johns- 
ton & Priest, Wichita; a fire and cas- 
ualty panel; address on farm property 
protection by Emmett Cox, Western 
Actuarial Bureau, Chicago, followed by 
the past presidents’ dinner and buffet 
supper and entertainment for all guests 
that evening. 


Bannerman Farm Agents’ Speaker 


The second day’s program opens with 
the farm writing agents’ breakfast, at 
which Alex Case of Marion, past presi- 
dent, presides. Speaker will be H. G. 
Bannerman, Hartford Fire, Chicago, 
president of Farm Underwriters Assn. 
The general session gets under way at 
9:30 a.m., with a report by Kenneth 
Ross of Arkansas City, state national 
director. President Cheney Prouty’s re- 
port and an address by J. F. Van Vech- 
ten, N.A.I.A. vice-president. 

On the closing program that after- 
noon will be Commissioner Sullivan 
of Kansas, president of N.A.I.C.; L. A. 
Magill, assistant manager of Kansas In- 
spection Bureau, and another speaker 
to be announced. A business session fol- 
lows. 

Preceding the banquet that evening 
will be a social hour. Officers will be 
installed at the banquet and the Rosse 
Case Memorial Cup for fire prevention; 
the Frank T. Priest Cup for local 
board activities, and the Cheney Prouty 
Cup for safety will be presented. The 
president’s ball winds up the affair. 
More than 700 are expected. 


—3 


South Bend Day 
Set for Oct. 11 


The annual South Bend-Mishawaka 
Insurance Day will be held Oct. 11 at 
South Bend. The insurance day com- 
mittee, headed by Ray H. Kenady, has 
arranged another stellar program. 

Morning session speakers are A. J, 
Sicher, superintendent special risks de- 
partment Hartford Fire, Chicago, on 
“Business Interruption”; R. H. Osborne, 
agency superintendent National Fire, 
Chicago, on “Additional Extended Cov- 
erage Endorsement,’ and Mr. Kenady 
on “How to ‘Retain Your Automobile 
Insurance and Reduce Finance Com- 
pany Competition.” 

There will be no luncheon speaker 
this year. Afternoon speakers and their 
subjects are E. H. Luecke, superintend- 
ent of agencies Fidelity & Casualty, 
“How to Become a Better Salesman”; 
G. R. Colborn, assistant vice-president 
American Appraisal Co., Milwaukee, 
“Appraisals for Insurance Purposes”: 
Hilbert E. Foos, superintendent bur- 
glary department 'U.S.F.&.G., “Compre- 
hensive Three-D”; James F. Keating, 
secretary Hartford Accident, “Open 
Stock Burglary’; and Guy Fergason, 
Fergason Personnel, Chicago, “Office 
Management and Personnel Problems.” 

John A. McWethy, assistant manag- 
ing editor of the Chicago Journal of 
Commerce edition of the Wall Street 
Journal, will speak at the banquet. 


Allyn to Be Featured 
Speaker at Conn. Meeting 


NEW HAVEN—More than 500 are 
expected to attend the annual meeting 
of Connecticut Assn. of Insurance 
Agents here Sept. 25-26. 

Among the features will be a dis- 
cussion on the latest changes and de- 
velopments in the insurance business 
by a panel of experts. Officers will be 
elected the opening day and President 





Philip Bliss of Middletown will give 
the report of the admnistration. — 
Commissioner Allyn will discuss 


“Future of the Insurance Agents from 
the State Viewpoint.” 

The convention will end with a ban- 
quet the night of Sept. 26 at which the 
new: officers will be inducted by Com- 
missioner Allyn. 


Cal. Associations Elect 


New officers elected by California 
local associations include: 

Glendale—President, Frank Traugh- 
ber; vice-president, George Colvin; sec- 
retary, Vide Kriste; treasurer, Ariel C. 
Harris. 

National City (new  association)— 
President, Delbert C. Guy; vice-presi- 
dent, Milo H. Foster; secretary, Mrs. 
Gertrude W. Leavitt. 

Orange County—President, Norris 
Lorton; vice-president, Lee Smith; sec- 
retary, F. R. Alden. 





Warren County Board Elects 


Charles H. Moore of Bowling Green, 
Ky., has been elected ere of the 
Warren County Board. S. C. Cooke was 
chosen vice-president and Mrs. J. K. 


Jones, secretary. 


Cal. Adjusters’ Meeting Set 


The annual meeting of California 
Assn. of Independent Insurance Adjus- 
ters will be held Oct. 25-27 at the Palace 
Hotel, San Francisco. The directors 
will meet the evening of Oct. 25. Oct. 
26 has been designated as company 
day, when a panel of prominent speak- 
ers will be heard. At the ee ses- 
sion, the “claims quiz panel” will take 
over. 

That same evening the association 
will be host to members of the various 
loss and claims associations and com- 
pany managers, and later will attend 
the annual banquet of General Auto- 
mobile Adjusters Club. The conven- 
tion will close on Oct. 27 with the 
business session and election of officers. 
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Bureau Pursues 
Remedies in la. 
Rate Increase Issue 


Asks Hearing on 
Fischer's Turndown— 
Ark., Ind., R. I. Rates Up 


NEW YORK — Under date of July 
18, Commissioner Fischer of Iowa pub- 
licized his disapproval of a proposed in- 
crease in automobile B.I. and P.D.L. 
rates in Iowa which had been filed by 
National Bureau of Casualty Under- 
writers. 

Pursuant to the provisions of the 

Iowa rate regulatory law, National Bu- 
reau has filed a formal request for a 
hearing on this action of the Iowa de- 
partment. The bureau asserts that its 
proposed rate increases are necessary, 
that they meet the standards of the 
Iowa rate regulatory law and that no 
grounds exist to justify disapproval by 
the Iowa department. 
_ Commissioner Fischer has set a hear- 
ing for 10 a.m. Aug. 10 on the auto rate 
issue. rhe bureau had asked for a 
increase of from 28 to 30% but 
Fischer denied this and instead 
gested an increase of from 5 to 7%. 
Progress in Other States 


he automobile third party liability 
rate increase program makes further 
progress this week with new and higher 
tariffs becoming effective in Indiana, 
Rhode Island and Arkansas. 

In Indiana the increases are applica- 
ble to both B.I. and P.D.L. for private 
passenger cars and P.D.L. for commer- 
cial vehicles. 

A combined passenger car rate in In- 
diana that is now $33 is an increase of 
$5.50; $53 premium is an increase of 
$8.50; $49, increase $7. 

In the ‘commercial car field, a com- 
bined rate that is now $61 is an increase 
of $7; $73, increase $8; $41, increase $5. 
_In_ Arkansas likewise increases are 
for B.I. and P.D.L. for private passen- 
ger cars and for P.D.L. only for com- 


mercial. A combined private passenger 
car rate that is now $30 is an increase 
of $2.50; $49, increase $3.50. 


A combined commercial car rate — 
is now $95 is an increase of $5; $57, 
$4; $113, up $6. 

In Rhode Island there are no excep- 
tions to the rate increase, the new sched- 
ule applying to B.I. and P.D.L. for both 
private passenger and commercial cars. 

A combined private passenger car 
rate that is now $41 is an increase of 
a $66, increase $10.50; $46, increase 

$7.50. 

A combined commercial car premium 
that is now $85 is an increase of $15; 
$95, increase $17; $49, increase $9. 

_ The new rates for Florida that went 
into effect July 16 embody increases in 


private passenger and commercial car 
B.I. and private passenger car P.D.L. 


rates. 
A combined rate for private passen- 
ger cars that is $46 is an increase of 
$9.50; $28, increase $6: $74, increase $15. 
A combined commercial vehicle rate 
that is 





t $82 is an increase of $3; $57, 
increase $2; $35, increase $2. 
City Files Loss Claim 

The city of Martinez, Cal., has filed 


an official claim for $93,610 with Fidel- 
ity & Deposit for the amount of city 
funds embezzled by Joseph T. Kelleher, 
former city finance officer, who carried 
his bond with F. & D 


Equitable Society Offers Medical 
“Catastrophe” Cover to Individuals 


Equitable Society has begun issuing 
medical “catastrophe” policies to indi- 
vidual and families as well as to groups. 
Known as the in-hospital major expense 
policy, it is designed to protect against 
the heavy costs of major illness or acci- 
dent. 

There are six plans available. The pol- 
icies are written on the basis of a health 
questionnaire without medical examina- 
tion. Under the family plan, husband 
and wife are accepted up to age 55 and 
unmarried children from birth to 18. 
The policy provides that any child born 
after the insurance has been issued will 
be covered automatically without addi- 
tional charge, if not the first child to be 
included. 

Policies written on an individual basis 
have the same maximum age and on 
both individual and family coverage 
the following expenses will be paid: 
Hospital charges for room and board; 
drugs; operating room; x-ray and lab- 
oratory work; special services; and doc- 
tors’, surgeons’ and nurses’ charges for 
services during hospitalization. 


Limits Hold for Each Illness 
The policy covers every member of 


a family for amounts up to $2,500 or 
$5,000 each, depending upon which one 
of the six plans is chosen. These 


limits hold for every separate accident 
or illness. Daily room and board ben- 
efits are $10 or $15, depending upon the 
plan, with no individual limits on mis- 
cellaneous hospital charges or medical, 
surgical, or nursing costs. 


Each plan has a 25% coinsurance 
provision in excess of the deductible 
clauses. 


For example, an Equitable hospitaliza- 
tion policyholder with a $100 deductible 
who was hospitalized with a_ serious 
illness for 100 days might have a $1,000 
charge for hospital room and board 
plus $700 for doctors’, nurses’, sur- 
geons’ and similar fees. The Equitable 
plan would pay all of the $1,000 hos- 
pital bill and three quarters or $525 of 
other costs, less the $100 deductible. 


18% INCREASE RECORDED 


Ominous Turn in 
Traffic Death Toll 
Occurred in June 


The traffic accident record for the 
first half of the year ended on a note 
of alarm, National Safety Council states. 

The June traffic death toll was up 
18% over the same month a year ago— 
the greatest increase for any month 
since July, 1946. The total of 3,080 was 
the highest June toll on record with the 
single exception of 1941. 

The six-month highway death toll of 
16,320 was 1,200 deaths, or 8% above 
the same period last year. 

If this trend continues the rest of the 
year, the 1951 traffic death toll will be 
37,800—almost 3,000 above last year and 
the fourth highest in history. 

June was the seventeenth month of 
the last 18 in which traffic deaths were 
higher than in the corresponding month 
of the previous year, and the June in- 
crease of 18% was the greatest of any 
of those months. 

The increase is explained, in part at 
least, by heavier travel. Mileage figures 
are not yet available for June, but travel 
was up 9% in the first five months and 
in these same months, traffic deaths 
went up 6%. 





Offers Casualty Reinsurance 

Pennsylvania Lumbermens Mutual 
Fire is entering the casualty reinsurance 
field. 


Thus, the patient would pay only $275 
instead of $1,700. In many cases even 
this charge would be paid for in whole 
or part if the patient belonged to one of 
the hospital plans. 

The plans are available also on 
semi-annual and quarterly basis. 

Policies are not yet on sale in Cali- 
fornia, Illinois, Massachusetts and Min- 
nesota. The company hopes for depart- 
ment approval in those states soon. 

Commissions to agents start at 30% 
first year, reduce to 15% from the sec- 
ond year, 10% from the third to fifth 
year, 5% from the sixth through the 
10th year, with a 2% service fee being 
paid from the eleventh year on. Only 
agents with the non-medical life writ- 
ing privileges are authorized to sell the 
coverage. Of course, they must have 
A. & H. licenses. 

The policies will be issued on a par- 
ticipating basis, but no dividends are 
anticipated for at least three years. 

The company made a national survey 
before introducing the policy and is sat- 
isfied that there is a great demand for 
the coverage. It urges agents to qualify 
their prospects and suggests that gen- 
erally the ideal prospect is a family man 
earning at least $5,000 a year. 

Following are the rates for the non- 
group coverage: 





Maxi- Annual 
mum Premium for 
Daily Bene- Deductible of 
Insured Hosp. fit $100 $300 $500 
Indiv. Male. $10 $2, 500 $42 $32 $24 
Indiv. Female 10 2/500 56 40 30 


Husband & 
Wife 10 
Husband, Wife, 
One or More 
Children .. 1 
Indiv. Male... 15 
Indiv. Female 1 
Husband & 


2,500 85 60 40 


Wee cases 5 5,000 130 95 70 
Husband, Wife, 

One or More 

Children .. 15 5,000 175 125 90 











For -the coverage of a wife and chil- 
dren only or a husband and children only 
the premiums will be the same as for a 
husband and wife. 


_ Expect Insurers 
to Persist in N.Y. 
Rate Raise Effort 


NEW YORK—Opinion on the street 
here is that the companies will make 
an issue of the New York department’s 
refusal to approve an increase in phys- 
ical damage rates. The first step would 
be to ask the department for a hearing. 

The loss ratio on physical damage 
steadily has gone upward this year due 
to a number of factors, and company 


leaders believe the figures justify the 
‘increases asked. The department ar- 
gues that the total expense ratio as 


reflected in the expense exhibit is less 
than 42 rather than 46.5, previously 
assumed, and that this justifies hinging 
any rate revision to a permissible loss 
ratio of 54.5. 

Those in the business do not like the 
moving around of the permissible loss 


ratio. Also, on the matter of expenses, 
they argue, the physical damage pre- 
mium per se is not large enough to 


carry its full cost of handling the busi- 
ness. 

The department responded to the re- 
quest for a trend allowance by saying 
that the evidence submitted it was not 
prepared to accept any indication that 
the current loss ratio exceeds 54.5. The 
business believes the trend has carried 
loss experience beyond available figures. 


The Kolinski & Standen agency at 
Elyria, O., has changed its name to 
Standen & Geitgey, H. I. Geitgey be- 
coming a partner. 


Move fo Form 
Common Front on 
Compulsory Cover 


Wheels Set in Motion for 
Development of Rationale 
and Program 


Following an all-day meeting of some 
50 representatives of insurance associa- 
tions, searching for a rational common 
front on the question of compulsory au- 
tomobile third party liability insurance, 
the decision was to instruct J. Dewey 
Dorsett, who had been elected chair- 
man of the meeting, to name a com- 
mittee to engage in an exhaustive study 
of the problem and report back. Mr. 
Dorsett is general manager of Assn. of 
Casualty & Surety Companies. 

Although no state has followed the 
example of Massachusetts which enact- 
ed its compulsory insurance law in the 
1920's, those who keep their fingers on 
the legislative pulse feel that pressures 
are building up for such a departure in 
New York and other states, and that it 
is unsafe to rely on improvisation on 
the eve of a legislative session, to com- 
bat successfully such a threat any 
longer. 


Eyes Are on New York 


The temper of the New York insur- 
ance department, the New York legis- 
lature and the public is such, many of 
the leaders believe, as to put the insur- 
ance business on the defensive and to 
require it to come up with an enlight- 
ened rationale and constructive pro- 
gram in order to preserve the insurance 
system from the blight of outright com- 
pulsory insurance. The old slogans and 
arguments that have become stereotyped 
in repetition over the years, it is felt, no 
longer reach the mark. The whole 
question deserves the greatest and keen- 
est kind of concentration in order that 
the insurance business may articulate its 
platform in a way that will convince the 
public and the legislators that the prob- 
lem that everyone recognizes to exist 
can best be solved and will be solved by 
the higher statesmanship of the insur- 
ance business without the extreme rem- 
edy of complete compulsion. 

Historically it might be said that the 
program of financial responsibility leg- 
islation of the initial type, now disdained 
as the “one bite” law, sufficed to block 
the extension of compulsory insurance 
legislation during the 1930’s and the 
security type law that was generated in 
New Hampshire and was quickly taken 
up in New York and then got going rap- 
idly throughout the country, was the 
solution of the 1940’s. What is wanted 
now, it might be said, is a program for 
the 1950's. 


Compulsion for Minors 


The fact that New York this year 
enacted legislation requiring insurance 
to be carried by minors was probably 
the greatest single incident to awaken 
insurance leadership to the necessity for 
a top level, highest priority approach to 
the problem. It was obvious that this 
could be thought of as a first step to- 
ward compulsory insurance in the all- 
important Empire state, and that the 
New York legislature which meets every 
year, might follow through early next 
year with something even more drastic. 
Then the fat would be in the fire. In 
1953 the legislatures of most of the other 
states will be in session and it would 

(CONTINUED ON PAGE 24) 
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Instructs N. Y. Insurers 
on Reporting for Schedule P 


NEW YORK — In switching from 
the old to the new style blank, some 
noncomparable figures and some non- 
uniformity in handling them have crept 
into statistical data and reserve data 
as reported in schedule P, according 
to the New York insurance department. 
Superintendent Bohlinger has just is- 
sued instructions fer preparing P in 
this year’s statement. 

These instructions are: 

1. In column 12 of schedule P, part 
1 and column 10 of schedule P, part 2, 
report loss reserves for outstanding 
claims as of the statement date, with 
no loading for unpaid loss expense. 
The amounts so reported should include 
reserves for incurred but not reported 
claims. All reserves for the company’s 
share of Workmen’s Compensation Re- 
insurance Bureau outstanding losses as 
of the statement date, should be in- 
cluded in column 10 of schedule P, part 
2 against the policy years to which ap- 
plicable, and a footnote indicating the 
total amount of such W.C.R.B. claims 
should be inserted at the foot of sched- 
ule P, part 2. 


2. In column 12% of schedule P, 
part 1 and in column 10% of sched- 
ule P, part 2, report reserves for un- 
paid claim expenses, both allocated and 
unallocated. 

3. In schedule P, parts 5, 5A and 5B, 
report as incurred cost of claims on 
incurred loss years commencing with 
1950 in reserve date column “Dec, 31, 
1950” and in subsequent reserve date 
columns the sum of losses paid and 
losses outstanding as of the reserve 
date, with no loss expense payments 
or loss expense reserves reflected in the 


amounts reported. On reserve dates 
“Dec. 31, 1949” and prior, on which 
optional expense inclusion was per- 


mitted in the statement blank, the fig- 
ures should be reported as previously 
reported on those reserve dates. On 
incurred loss years 1949 and prior if the 
figures reported for reserve date Dec. 
31, 1949 included allocated loss ex- 
pense incurred, subsequent reserve date 
column reportings for the same policy 
and incurred loss years should continue 
to include allocated loss expense in- 
curred. 





Motorists are 


bam @relele ae w E-balers 
with 
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Specialists in Auto Insurance 





Cal. W.C. Hearings 
End; Await Ruling 


~ Los ANGELES — Public coasts 
here and at San Francisco before the 
California department on proposed 
changes in rules relating to classification 
of workmen’s compensation risks, as 
well as revision in rates, have been con- 
cluded. All briefs are now filed and 
Commissioner Maloney has taken the 
matter under advisement. 

The proposed rate revision, premised 
on continuance of the California sched- 
ule rating plan, is divided into two 
parts: An increase of 3.2% on all new 
and renewal business as of Oct. 1, to 
meet an overload caused by increased 
benefits passed by the recent legisla- 
ture; and an increase of 1.5% based on 
1947-48 experience. 

At the San Francisco hearing, Indus- 
trial Indemnity criticized increases on 





the basis of 1947-48 figures. Use of 
experience on a current basis, it was 
brought out, would show an increas- 


ingly marked upturn in loss experience 
and claim costs that would make the 
currently proposed rate increase un- 
realistic. Fred Drexler, assistant secre- 
tary, suggested adoption of a trend in- 


gredient, plus a 2.5% profit and con- 
tingent factor. 
At the hearings here, Ray A. Mc- 


Guire, vice-president of Pacific Employ- 
ers, urged that a special call be made 
for current experience so as to more 
realistically propose rate revisions. He 
said that expense constants on small 
risks do not answer the small-risk prob- 
lem, very predominant in California be- 
cause the workmen’s compensation 
act requires coverage on small numbers 
of employes. He opined that risk econ- 
omies could be reached through simpli- 
fication and broadening of classifications, 
use of renewal certificates and/or in- 
creased policy terms, collection of de- 
posit premium with the application, and 
the establishment of a central payroll 
audit unit to handle the machinery of 
this factor for all companies. 


The case of members of Associated 
Industries was presented by M. A. 
Cornell, Jr. He voiced objections to 
any form of rate increase in schedule 
ratable classifications on the basis of: 
Redundancy in expense loading factors; 
the amount of off-balance adjustment 


has not been decided; a flat increase 
across-the-board is inequitable. 
He attacked the machinery of com- 


pensation rate-making providing for a 
loss factor of 59.65% and an expense 
loading of 40.35%. He also objected to 
application of national statistics when 
the insurers involved write but a smaH 
percentage of California’s wormen’s 
compensation business. He suggested 
readjustment of debit and credit factors 
in schedule rating, rather than to en- 
force a rate adjustment to neutralize the 
off-balance of credits. 

Commissioner Maloney indefinitely 
postponed a proposed inter-state rating 
supplement to the California experience 
rating plan, applying experience modifi- 


" cations on risks written inter-state. The 


commissioner held that the supplement 
indicated uncertainty in verbiage of the 
filing on what, or what not to do, in 
other states. 

The “so-called” Witkoff committee, 
representing National Assn. of Casualty 
& Surety Companies, American Mutual 
Alliance and other individual companies, 
proponents of the proposal to adopt the 
retrospective rating plan for workmen’s 


compensation insurance, in its brief 
gives the statutory scheme of the plan 
and sets forth its views on premium 
discounts. 


interstate rating, the 
committee holds that the procedure in 
plan “D” is authorized by statute; the 
filing will not result in unfair discrim- 
ination among insurers: the filing does 
not violate the requirements of uni- 
formitv; the proposed plans are not 
divided plans; the filing is not,contrarv 
to California “constitutional policies,” 
and concludes with a discussion of the 
other state fund arguments. 


In discussing 


U. S, F. & G. Gives 
Mid-Year Picture 


U. S. F. & G. during the first six 
months had an underwriting loss of 
$1,837,243 which is attributable mainly 
to the sorry experience in the automo- 
bile third party lines. Net premiums 
written were $57,102,017 which was an 
increase of 7% and premiums earned 
were $52,180,527, increase 5%. The 
losses and. adjustment expenses incurred 
were higher by 14%. 

The midyear report remarked upon 
the substantial increases in auto rates 
that have been approved in most terri- 
tories but it was emphasized that the 
favorable effect of this will not be felt 
for some months. 

Investment earnings were $2,164,929, 
an increase of 14%. Assets were $196,- 
723,720 as against $191,121,256 at Dec. 
30. Voluntary reserve was $14,145,374, 
capital is $14 million and net surplus 
$39,563,287. Policyholders’ surplus of 
$67,708,662 compares with $67,935,429 at 
Dec. 31. 


Reid Skimming has sold his agency 
~ Hillsboro, O., to Oren Layman of Hills- 
oro. 


INSURANCE _ 
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NEED 
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CHANGES 


Gillingham Agency 
Head of Miami Units 


Frank G. Gillingham has been elected 
vice-president of American Title & In- 
surance and Equity General of Miami, 
and will be in charge of the agency de- 
partments for both companies. 

Mr. Gillingham was formerly assist- 
ant superintendent of the group de- 
partment of Zurich with a nation-wide 
production organization under his su- 
pervision. He entered the business in 
1934, with the general agency of Herk- 
ness, Peyton, Bishop, of Philadelphia. 
In the intervening period, he was in- 
surance manager for Radio Corp. of 
America, and subsequently held a simi- 
lar position with American Home Prod- 
ducts Corp. 
Risk Research Institute. 


F. & D. Names Brown 
Syracuse Manager; 
R. R. Jones Advanced 


Fidelity & Deposit has appointed 
Baxter C. Brown to succeed William L. 
Lowe as manager at Syracuse. 
mond R. Jones, 
at Chicago, has 
manager there for 

Mr. Brown has been with the com- 
pany at Detroit for several years. He 
also has served at Buffalo, Omaha and 
Kansas City. 








been named assistant 





He is a past director of | 


Ray- | 
formerly special agent | 


American Bonding. | 


Mr. Jones joined the company at Chi- | 


cago in 1934. 


Wells Named Counsel of 
Manufacturers Casualty 


Troward G. Wells has been appointed 
counsel of Manufacturers Casualty at 
Philadelphia. Mr. Wells for 11 years has 
been with National Surety 
fidelity and surety claims. 
two years he has been 
its surety 
office. 

Mr. 
University and St. John’s law school. 





in charge of 





J. F. Tierney Manufacturers 
Manager at Kansas City 


James F, Tierney, formerly 
intendent of agencies of Central Surety 
and before that for 16 years with 
U.S.F.&G., has joined Manufacturers 
eye J as branch manager at Kansas 
ity. 
at Denver and later served at Albuquer- 
que and Scranton, and then from 1941 
to 1948 was assistant manager at Des 
Moines. In that year he went with 
Central Surety. 


McGovern N.Y. Surety Head 


George J. McGovern has been pro- 
moted from assistant manager to man- 
ager of the eastern surety department 
at New York of Continental Casualty. 
He replaces Louis F. Ballerene, who 
has resigned. Named as assistant man- 
ager is Eugene F. Hession, who has 
been with Hartford Accident and be- 
fore that was assistant secretary of 
Preferred Accident. 


Nelson Heads Dallas Branch 


Midwestern of Oklahoma City 
opened a Dallas branch office, in charge 
of Larry C. Nelson, resident vice-presi- 
dent, to service central, northern and 
western Texas. Midwestern also has a 
branch to service south Texas business, 
at Bellaire, a suburb of Houston. 








He started in 1932 for U.S.F.&G., | 


handling | 
For the last | 


claims division at the home | 


Wells is a graduate of Lehigh 


super- | 


has , 


Mr. Nelson started as a safety engi- | 
neer and later as a field man with Gen- | 


eral of Fort Worth. Later he served as 


assistant production manager of Su- 
perior of Dallas and executive vice- 
president of Centennial Casualty of 
Denver. 


Checking Views on Defense 
Projects Rate Plan in NJ. 


Deputy Commissioner Johnson of 
New Jersey has asked the Compensation 
Rating & Inspection Bureau of that 
state to notify its 120 members that 
the question of legality has been raised 
about the national defense projects rat- 
ing plan. Bureau members are being 
asked to submit their views on the ques- 
tion to the insurance department and 
bureau by Sept. 15. 

The legal question is whether under 
New Jersey statutes the commissioner 


can approve a retrospective plan, with 
graded expense, applicable to one group 
of risks. A plan similar to the present 
filing was approved for use in New 
Jersey during the second war. 
Apparently the New Jersey depart- 
ment wants thoroughly to test senti- 
ment on the plan among insurers and 





others, including the Defense Depart- 
ment, before acting. 
Work has been started on a new 


branch office building at Port Huron, 


Mich., for Michigan Mutual Liability. 
It is to be ready for occupancy by 
Dec. 1. 





Sen. Seton Hopkins to 
Address Calif. Agents 


Senator William F. Knowland and 
Alfred E. Hopkins, newspaper execu- 
tive, are two of the headliners who will 
address the annual convention of Cali- 


fornia Assn. of Insurance Agents at 
.os Angeles Oct. 29-31. 

Senator Knowland’s topic will be 
“America’s Foreign Policy.” Mr. Hop- 


kins, assistant advertising director of 
the Los Angeles Examiner, and an 
authority in the sales field, will speak on 
“The Art of Selling.” 








knowledge will save you money 
and give you better protection 


This man is your local U.S.F.&G. agent. He has spent years in study and 
practice to thoroughly understand all forms of insurance protection. 


Proper insurance protection is vital to you and your business. It re- 


quires capable, professional counsel. 


For instance, there are over 22 different policies for burglary protection 


alone. Do you know the policy that provides the exact protection you 
need? This man . . . your local U.S.F.&G. agent . . . knows! His advice 
is free. Consult him today. 








To get the name of your nearest U.S. F.&G. agent or for claim service in 
an emergency, call Western Union by number and ask for Operator 25. 
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CONSULT YOUR INSURANCE 
AGENT OR BROKER AS YOU WOULD 
YOUR DOCTOR OR LAWYER 


" Unitea States Fidelity & Guaranty Company, Baltimore 3, Md. 
Fidelity & Guaranty Insurance Corporation, Baltimore 3, Md. 


Fidelity Insurance Company of Canada, Toronto 
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SURETY 


Insurance Company Checks 


Used to Cover Shortage 


CHATTANOOGA — It has been re- 
vealed by auditors that Alvin Shipp, 
resigned city treasurer, used checks paid 
in by insurance companies for city taxes 
to cover a shortage of $53,389 in his 
accounts, which he has confessed. This 
year a Provident Life & Accident check 
for $30,831, one from Volunteer State 
Life for: $22,130, and a payment of $50 
by Pan-American Life, were used to 
hide the shortage. City officials have ex- 
pressed doubt that the shortage has ex- 
isted since 1933, as Shipp claimed. 

Standard Accident, which wrote a 
$50,000 bond for Shipp, will wait for a 
detailed report from the auditors, ex- 
pected by Aug. 15, before taking action. 








Bondsmen Must Pay Shortage 


The danger of personal suretyship is 
emphasized by the announcement that 
the 41 men who signed the bond of the 
late Shobe Smith, Jr., Dresden, Tenn., 
charged with a deficit of $13,103 in his 
accounts while serving as Weakley 


county clerk, will have to make the 
shortage good by Aug. 15, according to 


County Judge Thomas. Smith killed 
himself after the shortage was revealed. 
His wife is now serving as acting court 
clerk. 


Two Chubb Fire Units 
on Treasury's Surety List 


WASHINGTON — The _ Treasury 
has approved Federal with underwriting 
limitation of $2,820,000 and Vigilant, 
with limitation of $485,000, to write 
surety bonds running to the U. S. gov- 
ernment. 


Big Air Base Contract Let 


Bressi & Bevanda Constructors and 
A. Tiechert & Sons, Tujunga, jointly 
have been awarded the contract at 
$6,490,000 for the extension and strength- 
ing of runways and taxiways and other 
work at the marine air corps station 
at El Toro, Cal. Hartford Accident for 
Bressi and Bevanda and Massachusetts 
Bonding for Teichert are on the bonds. 

Peter Kiewitt Sons Co., Omaha, has 
been awarded the contract at $1,287,855 
for the construction work on the Colo- 
rado Big Thompson Project, at Granby, 
Col. Aetna Casualty is on the bond. 














Mrs. Florence Spurgeon of Kirkers- 
ville, O., has purchased the agency of 
her uncle, O. L. Hartupee. 
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INSURANCE COMPANIES 





Zurich-American safety engineers are prepared to help 
you appraise new risks and improve those already on 
your books. The staff includes specialists in every major 
industrial field—men qualified to service every kind of 
risk, from the smallest to the largest and most complex. 


Their practical contribution to- 
ward safety and efficiency builds 
good will for your agency—helps 
you protect your business against 
competition. 


Zurich General Accident and Liability Insurance Company, Ltd. 
American Guarantee and Liability Insurance Company 


HEAD OFFICE: 135 S$. LA SALLE ST., CHICAGO 3, ILLINOIS 
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Vanderbrouk Named 
Monarch Life Head 
and Young Chairman 


Effective August 15, the 50th anni- 
versary of the company, Clyde W. 
Young will become chairman of Mon- 
arch Life and Frank S. Vanderbrouk, 
president. 

Mr. Young has been president 
Monarch since 1925. He 


of 
became asso- 








Clyde W. Young 


F. S. Vanderbrouk 


ciated with the company in 1904 as its 
second male employe under the late 
Samuel W. Munsell, who founded the 
company in 1901 and who was presi- 
dent until Mr. Young succeeded him. 
e had served as a director, secretary 
and treasurer before his election as 
president. He is a past president of 
H. & A. Underwriters Conference and 
has served on many committees of the 
conference and American Life Con- 
vention. 

_Mr. Vanderbrouk has been executive 
vice president of Monarch since 1941. 
He joined the company in 1933 as an 
agent at Hartford. From 1935-1937 he 
was with the Aetna Life companies as 
an adjuster and attorney at Hartford 
and New York. In 1937 he became a 
home office representative of Pruden- 
tial at Newark and rejoined Monarch 
in 1938. He is now a member of the 
executive committee of H. & A. Con- 
ference and chairman of its public rela- 
tions committee, and a member of the 
disability insurance coordinating com- 
mittee. 


W. F. Schmitz Advanced 
at Occidental Home Office 


Walter F. Schmitz, who has been 
assistant superintendent of accident and 
sickness sales of 
Occidental Life of 
California, has been 
appointed assistant 
superintendent of 
the accident and 
sickness-depart- 
ment. He went into 
A. & H. sales work 
immediately upon 
graduation from 
college in 1928 and 
had experience in 
sales promotion, 
training and super- 
vision before join- 





W. F. Schmitz 


Occidental in 
1940 as accident and sickness agency 
assistant. He later served as Pacific 
Coast division manager, accident and 


sickness supervisor and assistant super- 
intendent of accident and sickness sales. 
He has spoken before A. & H. groups 
throughout the country. 





Washington Nat'l in Canada 


Washington National has_ received 
Dominion registry in Canada and also 
a license in Ontario. Entrance into 
Ontario is primarily to expand the 
company’s group facilities and to serv- 
ice present group clients with branches 
located in the province. Future plans 
include the development of the entire 
line of life, A. & H. hospitalization, 
franchise and group business there. 

C. H. Lane of Toronto has been ap- 
pointed chief agent in Canada. 








Ind. Assn. Backs Viehmann 
on World L. & A. Claims, 
Uninsured Pension Plans 


Commissioner Viehmann of Indiana, 
who is currently being harassed by an 
Indianapolis newspaper of political faith 
opposite to the state administration, has 
received full approval and support of 
the Indiana Assn. of Life Underwrit- 
ers in his action in the case of World 
Life & Accident Assn. of Richmond, 
Ind., and his recent request for legisla- 
tion placing non-insured pension plans 
under department jurisdiction. 

World Life & Accident, an assessment 
association, has been unable to meet in 
full the hospitalization claims of a group 
of Purdue University students. Report- 
ing of the case in the Indianapolis 
News tended to reflect on the commis- 
sioner. 

In a letter to the Indiana governor 
Saturday, a spokesman for the state as- 
sociation declared that it feels that the 
commissioner has handled the case prop- 
erly, that all suggestions he has made 
to the complaining Purdue students are 
proper and sound, and that the associa- 
tion is of the opinion that he is doing 
everything possible within the scope of 
his authority. 


Regulation of Uninsured Plans 


In a release to the Indianapolis Times, 
also dated Saturday, the association sup- 
ports Viehmann’s request for authority 
to supervise non-insured pension plans, 
declaring that “the insurance business, 
being in the nature of a public trust, is 
rightly under the supervision of the 
state. As widespread and as important 
to the future of thousands of Hoosiers 
as are the many uninsured pension plans 
in the state today, they, too, are cer- 
tainly a public trust and should be sub- 
ject to the same safeguards as is the 
regular insurance business.” 

The release on non-insured pension 
plans was prompted by a comment of 
the Indianapolis Times mentioned in 
THE NaTIONAL UNDERWRITER for July 
27, reporting Viehmann’s request. The 
Times stated that business men con- 
tacted contended there is too much gov- 
ernment regulation already and none is 
needed for pension plans. The article 
further observed that unless there was 
more popular demand for such legis- 
lation, it had little chance of enactment. 

The Indiana association at its annual 
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meeting in June passed a resolution sup- 
porting such legislation. 

World Life & Accident has written its 
policyholders asking them to pay an 
additional assessment but thus far only 
about $8,000 has come in. The com- 
pany has therefore offered to settle out- 
standing claims for 44 cents on the 
dollar as being the best it can do. 


North Joins Prudential’s 


Accident-Sickness Division 


John E. North has been appointed 
director of sales in  Prudential’s 
newly formed accident and_ sickness 
department. He has been in insurance 
work since 1936 and since 1949 has been 
director of field training of Paul Revere 
Life. He was formerly general agent 
at Cleveland of Loyal Protective Life 
and one of the leading producers of life 
and A. & H. business there. In 1945 he 
was appointed supervisor for the entire 
New England area by Loyal Protective. 

Mr. North has been active in accident 
and health association work, has been 
in great demand as a speaker and has 
conducted many training clinics dealing 
with unusual phases of A. H. sur- 
gical and hospital coverage. 


Hampton to Head New Unit 
of No. American Accident 


James A. Hampton, who has_ been 
assistant to Vice-president J. M. Smith 
of Continental Casualty, has joined 
North American Accident to head the 
newly organized government employes 
disability department as national direc- 
tor. Mr. Hampton has been with Con- 
tinental Casualty in the A. & H. agency 
department, except for a period of three 
years, since 1930. In 1940 he headed the 
Chicago disability division and later was 
named superintendent of the wholesale 
division. In 1941 he went with Empire 
State Mutual Life in charge of accident 
and health operations. He returned to 
Continental in 1944. 


C. C. Inman Is Advanced 


C. C. Inman, vice-president and agen- 
cy director of Illinois Mutual Casualty, 
has been elected executive vice-presi- 
dent. E. B. Forsythe has been pro- 
moted from claims manager to vice- 
president. 

Mr. Inman has been with Illinois Mu- 
tual 24 years. Before that he was with 
Aetna Life. Mr. Forsythe has been with 
the company 15 years. 


Join H. & A. Conference 


Health Service, Inc., organized by 
Blue Cross as a national enrollment and 
service agency, National Benefit of 
Des Moines, running mate of American 
Republic of that city, and Imperial Life 
of Toronto, which writes group business 
only, have joined H. & A. Underwriters 











'' Conference. This brings the conference 


membership to 162 companies, with nine 
associate members. 


License Renewed in Tenn. 


Application of Bankers Life & Casu- 
alty for renewal of license in Tennessee 
has been approved by Commissioner 
Allen. Mr. Allen stated that he, “along 
with other state commissioners,” does 
not “fully approve of the company’s ad- 
vertising,” but considers other charges 
“too general to warrant refusal of li- 
cense.” 


Pyne Engineering Chief 
General Accident has _ appointed 
Walter R. Pyne superintendent of the 
engineering department. He received his 
technical education at Northeastern 
University in Boston and for several 
years was with a large engineering and 
construction firm. 
_He entered the safety engineering 
field in 1938 with Massachusetts Bond- 
ing at its home office. After specialized 
engineering work with the War De- 
partment’s “Manhattan District” atomic 
bomb project during the war, he re- 
joined General Accident at Chicago 
where for several years he has been su- 
pervising engineer. 








Aetna Students Hear Old 
Grad Praise Survey Selling 


Peter J. DeConter, representative of 
Aetna Casualty at Philadelphia, endorsed 
the survey method of insurance selling 
in a talk at the dinner concluding the 
123rd session of the Aetna Casualty 
sales course at Hartford Canoe Club. 

The insurance survey constitutes a 
valuable service for the client, Mr. De- 
Conter explained, and provides a most 
effective presentation of the risks to 
which a client is exposed and the cov- 
erages required for complete protec- 
tion. In addition to creating immediate 


opportunities for adding additional cov- 
erages, the survey represents a poten- 
tial source of much new business. 

Mr. DeConter was invited to speak at 
the dinner because of his outstanding 
record since his graduation from the 
sales course in 1949. 

The class was led by Leo J. Glickman 
of Fitchburg, Mass. Other awards for 
high scholastic standing went to Joseph 
Campbell of Brooklyn, N. Y., and John 
E. Wright of Decatur, Ala. For dem- 
onstrating outstanding skill in soliciting 
techniques awards were given to Mr. 
Glickman, R. Lama Rozear of Jackson- 
ville, Fla., and James R. Welshonce of 
Elkins, West Va. 


National Bureau Adds 11 
More Insurers to Roll 


National Bureau of Casualty Under- 
writers has elected to membership 
Agricultural and Empire State, Amer- 
ican Title & Insurance and Equity Gen- 
eral, both of Miami, Commerce, Eureka- 
Security and Monarch, Providence 
Washington and P. W. Indemnity and 
Seaboard F. & M. and Yorkshire. There 
are now 118 members. 





John H. Garrett has sold his interest 
in Garrett & Keysaer agency, Zanes- 
ville, 0., to William N. Keysaer, Jr., who 
is now president and treasurer. 





The 1950 fidelity and surety production figures 
in the State of Iowa shows Western Surety 
Company to be far in the lead. We wish to 
thank our agents for helping us obtain this re- 
markable position. To you who do not repre- 
sent us, we know that you will be interested in 


this strong recommendation. 
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Evaluation of Polio Insurance 


By STANFORD MILLER 


It is always interesting to notice the 
attention a chance remark concerning 
polio insurance receives in almost any 
conversation. Perhaps never in the his- 
tory of our business has a new line of 
coverage captured the imagination of 
the. public to the extent of polio in- 


surance. 

For so young a coverage, a_ great 
deal has been written on this subject in 
the insurance press. Much has been 
said about its origin and early develop- 
ment by a few Texas companies, about 
its later adoption by several large com- 
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panies, about the unsatisfactory experi- 
ence sustained by some insurers and by 
all reinsurers during the. first few years. 
While comments have been both favor- 
able and unfavorable, the unfavorable 
comments are, as usual, the most in- 
triguing and _ headline-getting. Now, 
perhaps, sufficient time has passed to 
permit a reasonably adequate evaluation 
of the coverage. 


Concern About the Cover 


Persons in the industry have ex- 
pressed concern about the coverage and 
some of the comments made have been 
(1) that the coverage constitutes a 
retrogression to the old restricted forms 
of accident and health insurance which 
covered only a few specific accidents 
or diseases or provided coverage only 
under certain relatively remote circum- 
stances; (2) that the exposure is not 
sufficient to produce more than nominal 
loss ratios and that for this reason, no 
real coverage is provided; and (3) that 
the public is being induced to cover 
in the case of 


only one disease (or 
specified-disease policies, only a few 
sensational diseases) which does not 


constitute an important part of a fam- 
ily’s exposure to accident and sickness 
losses and that this is often to the detri- 
ment of other more extensive coverage; 
(4) that on the other hand, the cov- 
erage in providing blanket protection 
violates sound underwriting practices 
and would cause overcharges for hospi- 
tal and medical costs, as well as en- 
courage unnecessary expense; (5) that 
the unlevel agents’ commissions (orig- 
inally the usual practice) would cause, 
in the case of a coverage of this type, 
a very low persistency of business; (6) 
that the incidence and frequency of polio 
being extremely variable, an appropriate 
rate is not actuarily ascertainable. 
Some of the questions have been 
answered by changes in the coverage 
and in methods of handling; others may 
or may not have been answered; but the 
following comments are offered to these 
criticisms: (1) The coverage may not 
be a retrogression to a limited form, but 
instead, the first step toward a blanket 
form of coverage for hospital and medi- 
cal expenses due to sickness. Further 
comment on this point will be made 
later on in this article. (2) While, dur- 
ing the few years in which the coverage 
has been written, loss ratios of indi- 
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May Prove Bridge to Far Broader Sickness Coverage 


vidual companies have varied consider- 
ably, loss ratios on polio-only policies 
and on the so-called specified-diseases | 
policies (which generally cover eight or | 
10 diseases in addition to polio) have 
been well in line with loss ratios on 
other lines of accident and health and 
hospitalization business. In fact, loss 
ratios on the two-year polio-only policies 
have been higher than the average for 
other lines. (3) While it is true that 
the public in purchasing polio insur- 
ance covers only one of many diseases, 
the fact is that the coverage within its 
area of exposure is the broadest ever 
offered to the public. 


False Security Question 


It seems doubtful that the purchase 4 
of such a clearly restricted coverage 
would be likely to create an unjustified 
sense of security rather than point up 
the need for similar protection against 
other possible medical and _ hospital 
losses. (4) The lack of participation in 
the loss by the insured is one of the 
serious difficulties with any sort of a 
blanket coverage. However, these diffi- 
culties are being met by the inclusion 
of certain underwriting controls in the 
policy and to some degree by the in- 





Stanford Miller is head of the A. & H. 
reinsurance division of Employers Rein- 
surance. He has been active in the work 
of Health & Accident Underwriters Con- 
ference for several years. He is a close 
student of the business and he has an un- 
usual perspective on it from his reinsur- 
ance position. 





creased collaboration with doctors and 
hospitals developing in the industry 
lately. (5) The higher first and lower 
renewal commissions which earlier were 
the rule, have been supplanted to a large 
extent by level commissions. Conse- 
quently, the low persistency of this busi- 
ness, which was aggravated by renewal 
commissions lower than first year com- 
missions, has been improving. How- 
ever, the improved persistency has been 
due not only to reduced switching, but 
also to the absence of a year of ex- 
tremely low polio incidence which would 
have caused heavy lapsation. How-| 
ever, the line probably now stands on 
a sound footing as far as producing and 
administrative costs are concerned. (6) 
The criticism of the unpredictability of 
loss ratios and consequent difficulty of 
rating is the most difficult to answer. 
There is considerable justification for 
the feeling that experience of the com- 
panies to date is not too meaningful in 
view of the tremendous variation in the 
incidence of polio, not only from year} 
to year, but according to the geographic | 
location of the “epidemic” areas in a 
given year. The experience in Kansas | 
is rather typical and illustrates this 
point; the rate per 100,000 population 
in Kansas varied as follows: 57.4 in 
1946, 4.8 in 1947, 17.1 in 1948, 38.8 in 
1949 and 27.5 in 1950. 


Forecasting Loss Experience 


In examining the various criticisms 
of the coverage it seems that such of 
the criticisms as apply to the desira- 
bility of the coverage from the public’s 
standpoint are rather easily answered, 
while those relating to the difficulty of 
forecasting loss experience are not. 

Effects of inflation. There can be} 
added _to the underwriting problems,’ 
the effects that further inflation would 
have upon loss ratios. It seems rather 
obvious that while deflation would be 
a benefit to the companies, further in- 
flation could make the rates entirely 
inadequate since we are dealing here 
with a fixed premium in no way keyed! 
to a “commodity dollar” or to other 
measures of inflation. Just as in the! 
case of certain liability insurance lines| 
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which have been trapped by inflation in 
a continuous period of rising prices, the 
rates would always lag behind the ex- 
perience. 

Future possibilities. What of the fu- 
ture of this business? Several thoughts 
come to mind: It is possible that at 
any time the much sought-after preven- 
tive of the disease could eliminate en- 
tirely the need for polio coverage. Such 
a discovery should be and certainly 
would be, welcomed by the industry, 
even though it would mean the com- 
plete elimination of this business. Such 
a discovery might occur in the near 
future and it is almost certain to occur 
at some time. In view of this proba- 
bility, polio insurance alone should be 
considered a coverage which will even- 
tually be eliminated entirely. However, 
that may occur years hence, and in the 
interim, it is possible that at any time 
an epidemic much more serious than 
any which has occurred heretofore 
could break out. Should this occur, the 
loss possibilities are indeed tremendous. 
The past history of the disease indi- 
cates that the long range incidence may 
be on the increase, even after discount- 
ing the effect of constantly improved 
methods of reporting and diagnosing the 
disease. It certainly true that a 
company doing business in only a few 
states could be seriously misled by 
its experience and could suffer dis- 
astrous losses due to lack of spread of 
business over a sufficient area. 


is 


Spreading Incidence of Loss 


For — there are several 


example 


means which are being adopted by 
many companies to minimize some of 
the future uncertainties, such as the 


epidemic loss possibilities, and the even- 
tual discovery of a preventive of polio. 
(a) One of these is to include coverage 
for more and more diseases in addition 
to polio, thus spreading the incidence 
of loss over more diseases and smooth- 
ing out the extreme variations which re- 
sult from coverage of only one disease 
and also providing a broader base for 
the continuance of the coverage than 
one disease affords. (b) Another means 
of spreading the risk and one almost 
universally followed is that of securing 
reinsurance, creating an increased spread 
of risk. (c) Still another is the sale of 
policies covering for terms of two 
rather than one year. This reduces anti- 
selection by obtaining premium for 
more than the first year during which 
the incentive to purchase the coverage 
is likely to be an epidemic occurring in 
the immediate vicinity at the time of 
purchase. It is a fact that many areas 
hit severely by polio one year, are 
likely to be relatively free of the dis- 
ease the following year; thus, a high 
loss ratio the first year may well be 
offset by a very low loss ratio in the 
second year of the policy term. 


Furnishing the Know-How 


It is entirely possible that the experi- 
ence obtained in handling claims under 
polio and specified-diseases policies will 
furnish the “know-how” needed to write 
broader forms of medical and hospital 
coverage offering blanket protection. 
Perhaps all accidents and diseases can 
be covered except for three or four, al- 
though, up to the present time, the 
industry has not been able to do so 
without encountering serious abuses, 
partly by the public, principally by the 
providers of medical care. There is, of 
course, a vast difference between a 
blanket coverage of such extensive char- 
acter and the present polio and special- 
diseases coverage. This is due to the 
important fact that polio and specified- 
diseases coverage are issued with the 
scantest underwriting, since the onset of 
the particular diseases covered is quite 
unexpected. On the other hand, all- 
disease forms of coverage may be ex- 
pected to require strict underwriting (as 
well as long waiting periods) on some 
diseases and the entire exclusion of a 
few others. 

_ Some companies are now experiment- 
ing with the addition of cancer to speci- 
fied-diseases coverage; this constitutes 
an abrupt change from the basic prin- 


ciple of the polio or specified-diseases 
policy. Cancer coverage involves not 
only an aggravated problem of pre- 
existing conditions but also the almost 
astronomical increase in the incidence 
of cancer at ‘middle age and beyond. 
The inclusion of this coverage should 
not only require a substantial increase 
in premium but a large increase in the 
expense of handling due to the exten- 
sive underwriting which would seem to 
be required to eliminate anti-selection. 
Certainly it would seem that if cancer 
can be included, it will not be long be- 
fore there will be successful experi- 
ments with forms of blanket sickness 
coverage far broader than have ever yet 
been attempted, since the major gap in 
knowledge and “know-how” will have 
been bridged. In this way, it may be 
that polio and specified-diseases policies 
will have pointed the way to a type of 
coverage which will not only meet a 
great demand on the part of the public, 
but can well be the answer to a great 
deal of the agitation for socialized 
medical care. 





Mrs. Veola M. Black has purchased 
the interest of F. T. Randle in the 
Black & ‘Randle agency at Hickman, 
Ky., and a new partnership consisting 
of B. P. Black and his wife, Mrs. 
Veola Black, is now operating as the 
Black Insurance Agency. 


Mich. Rejects 5-Year Auto 
Finance-Insurance Plan 


LANSING, MICH. — The Michigan 
attorney general’s department has ruled 
invalid a proposed insurance arrange- 
ment on financed automobiles under 
which it was contemplated that a five- 
year premium be collected but that poli- 
cies be issued on a yearly basis over the 
five-year period. 

Former Commissioner Forbes had in- 
quired as to the status of the proposal 
from the standpoint of insurance code 
provisions. The finance company wished 
to write five-year contracts on car pur- 
chases, with fire, theft and collision cov- 
erage provided for each such vehicle, 
with the purchaser paying the full five- 
year premium. The agent would place 
in a trust fund the remainder of pre- 
mium payment, above that for a single 
year, paying out the premiums on an 
annual basis throughout the life of the 
contract. The insurer proposed to fur- 
nish a letter to the agent guaranteeing 
that there would be no change in rate 
during the five years. 

The department theory had embraced 
two points, whether it would be lawful 
for an agent to collect a five-year pre- 
mium but issue a policy for only one 
year; whether the company could law- 
fully certify in a letter to a trustee of 


the premium fund that four additional 
annual policies would be issued at the 
original rate of the first-year policy. 

Maurice M. Moule, assistant attorney 
general, who prepared the opinion for 
Attorney General Millard, found that 
the arrangement would be illegal on 
both points. He held it would violate 
both the insurance code and the motor 
vehicle sales finance act. 

He cited the insurance commissioner’s 
power to order rate revisions which con 
ceivably might force a change in the 
premium charged during the five-year 
period, because the original premium 
either was excessive or inadequate. He 
also noted that the car financing act 
requires that any insurance policy or 
certificate on a financed car, furnished 
the buyer, must set forth “complete in- 
formation as to effective dates, amounts 
of premiums and coverage and shall 
contain all the terms of the... con- 
tract,” stipulations that could not be 
met fully under the plan. 


Sets Dates for Fall Meet 


Washington Advisory Committee will 
hold its fall session at Seattle, Sept. 
18-19. The committee will confer with 
contact committees of Washington Assn 
of Insurance Agents and field men, 

R. H. Griffith, vice-president of Glens 
Falls, has been reelected chairman. 
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FRANCIS SCOTT KEY 


Francis Scott Key was inspired to 
write the Star Spangled Banner when 
he saw the flag flying over Fort 
McHenry after a long bombardment 
by the British. 





GEORGE WASHINGTON RESIGNS 


The high spot in the history of Mary- 
land was on December 23, 1783, when 
George Washington resigned as Com- 
mander in Chief of the Continental 
Army. 
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ALSO A HIGH SPOT... 


. . . in any insurance agent’s career is 
when he joins Hawkeye-Security & In- 
dustrial’s great team. He knows that 


Prompt, equitable settlements, plus skill- 
ed field representatives to work closely 
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EARLY HISTORY 


A trading post was set up in 1631 by 
William Claiborne. A few years later 
Lord Baltimore bought the site from 
the Indians. 
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F it Six Months’ Results Shown 


Assets 
June 30 


7,9 
6,3 


American Casualty 
Auto-Owners, Mich. 
Buckeye Union Cas..... 
Central National, Neb... 
Commercial Standard 

Continental Casualty 

Employers Casualty ‘ 
Farm Bur. Mut. Fire, O. 
Farmers Exchange, Cal. : 
Farmers Mut. Auto, Wis. 
Fidelity & Guaranty.... 
General, Seattle ‘ 
General Cas., Wash..... 
Harleysville M. C., Pa... 
Iowa Farm Mutual..... 
Merchants Fire 
Millers National 
National Casualty 
Ohio Casualty 
Peerless Casualty 
BOODUDING, TOM. cccccscce 
Shelby Mutual Cas...... 
Texas Employers 
Western Cas. & Surety.. 
Western Fire .... 





14,301,972 
10,616,998 





Broadcast Expanded 

The weekly news broadcast of the 
State Farm Mutual Automobile, fea- 
turing Cecil’ Brown, has been expanded 
to 10 minutes for a period of 16 weeks. 
This is carried on 460 MBC stations 
Sunday evenings on the coast and Sat- 


Surplus 
June 30 




















Increase or Premiums Written 
Decrease in First Six First Six 
Surplus Months Months 
from Dec. 31 1951 
$ $ 
22,58 —89,581 9,062,094 9 
40,404 125,817 7,700,430 6, 
219 307,095 5,744,829 5, 
7 38,286 4,505,044 3, 
5,654 3,148,031 3, 
567,925 56,201,434 48, 
67,490 5,502,816 4, 
167,293 4,589,482 4, 
2,545,080 29,164,120 26 2 
268,661 6,122,970 5,167,$ 
206,699 13,474,511 11,222,805 
554,465 19,379,610 15,594,700 
—12,761 11,371,131 9,753,915 
2,388,679 3,612,534 3,252,282 
409,414 3,589,438 3,058,840 
589,249 6,366,988 5,410,675 
15,638 2,752,114 2,745,318 
140,724 7,474,980 6,813,093 
734,728 15,985,402 15,387,219 
195,406 3,606,403 3,210,107 
108,584 4,540,964 4,291,518 
266,780 5,348,701 4,757,264 
417,206 8,584,688 7,134,279 
—255,058 6,805,587 5,969,129 
141,587 ,872,197 3,165,355 








urday evenings elsewhere. Brown is on 
a trip around the world and he will 
report trom various points. 

Helen Van Cleve is the new president 
of Insurance Women of San Jose, Cal.; 
Irene Matto, vice-president; Rose Va- 
lenti, recording secretary and Mabel 
Austin, treasurer. 
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BUCKEYE UNION 


means 


eStrong in their belief in the American Agency System 
eStrong in prompt settlement of claims 
«Strong in field service to agents 
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The North American Accident Insurance Co. 


209 So. LaSalle St., Chicago, Illinois 


We write every practical form of Life, Accident, Health, Hospitalization 
and Medical Expense Insurance. 


District Managers and Representatives WANTED 
Geo. F. Manzelmann, Presidens 








A GOOD YEAR TO CONNECT WITH A GOOD COMPANY 








Ready the Rice Fields 


Murphy and Wiseman to Furnish Blue [my Non iss 8 
Goose Election Excitement at Philadelphia 





The forthcoming grand nest meeting 
of Blue Goose at Philadelphia Aug. 21- 
23 for the second year in a row will 
feature a contest for the office of grand 
keeper. The keeper is the low man on 
the totem pole, and has a five-year wait 
before he is eligible to become most 
loyal grand gander. 

There is also expected to be some 
interesting debate on the question of 
membership eligibility, the multiple line 
writing powers of the fire companies in 
the past several years having caused 
a good deal of confusion on this score, 
as field men do more casualty work. 

Paul M. Fell, Middle Department 
Rating Assn., Philadelphia, will pre- 
side as most loyal grand gander. He 
will be succeeded by Charles L. Beale, 
Yorkshire, Dallas. Sam L. Sterling, ad- 
juster of Winnipeg, will move up to 
grand supervisor; John Henry Martin, 
Standard Forms Bureau, San Fran- 
cisco, will become grand custodian, and 
Alex B. Young, Hartford Fire, Kansas 
City, will move up to grand guardian. 

A. Kenzel, Northern of London, is 
grand wielder, and will be reappointed 
to that office. 

It is the turn of the eastern states to 
put a man in line, but there is a com- 
plication in that the man who goes into 
line this year will become M.L.G.G. in 
1956, the 50th anniversary year of Blue 
Goose. That meeting is to be held at 
Milwaukee under the auspices of the 
Wisconsin home nest, and the winner 


WILLIAM T. MURPHY 


William T. Murphy started with Gen- 
eral Adjustment Bureau at Newark in 
1924 as a staff ad- 
juster. Ten years 
later he was ap- 
pointed manager at 
Jersey City, and in 
1942 he was ap- 
pointed assistant 
manager at New- 
ark. The following 
year he became 
manager there. 

In 1949 Mr. Mur- 
phy was named 
general adjuster for 
northern New Jer- 
sey territory, and 
in 1950 was trans- 
ferred to the executive office and ap- 
pointed assistant to Philip M. Winches- 
ter, who is a-past most loyal grand 
gander. 

Mr. Murphy’s. Blue Goose member- 
ship goes back to 1932. He has attend- 
ed several of the grand nest meetings 
and has served as delegate for his pond 
at Denver and Minneapolis. He was a 
member of the model initiation team at 
Philadelphia, and in 1946 was elected 
most loyal gander of New York City 
pond when it was host to the grand 
nest. He has served on several grand 
nest committees and is a deputy most 
loyal grand gander for the eastern dis- 
trict. 











W. T. Murphy 








Wash. OKs Fire Deductible 


The Washington department has re- 
leased its expected ruling legalizing de- 


ductible fire insurance with a mini- 
mum deductible of $100,000. 
Restrictions follow those of other 


states approving the deductible. They 
are: 

Filings shall be submitted for con- 
sideration of the department; reten- 
tion by the insured as to each loss oc- 
currence shall not be less than $100,- 
000; insured ‘shall warrant that the re- 
tained amount will not be covered by 
any policy of insurance; rates shall 
not be excessive, inadequate or unfairly 
discriminatory; insurers writing such 
coverage shall maintain separate 
statistics. 


of the election for grand keeper will 
have to agree to waive his rights to 
have that meeting on his home terri- 
tory. The Wisconsin pond is anxious 
to put on a brilliant display in 1956 to 
mark its golden anniversary. 

The candidates for grand keeper this 
year are William T. Murphy, executive 
assistant of General Adjustment Bureau 
at New York City, and Robert L. Wise- 
man, independent adjuster at Wash- 
ington, D.C. 


Convention Program 


The convention program, as annouced 
by General Chairman Joseph R. Know- 
lan, includes a “get-together” reception 
for early arrivals on Monday evening, 
Aug. 20. On Tuesday the international 
golf tourney is scheduled and, in the 
afternoon, a sight-seeing trip, including 
Valley Forge. A dinner with special 
entertainment will follow. 

The first convention session Wednes- 
day morning will include a model initia- 
tion put on by Penn Pond’s ritual team. 
A second grand nest meeting is listed 
for Wednesday afternoon. The program 
for Wednesday evening includes a cock- 
tail party followed by dinner and enter- 
tainment. 

The final business session, at which 
officers will be chosen, will be held 
Thursday morning, with the memorial 
service that afternoon and the good 
fellowship banquet and ball that evening. 


ROBERT L. WISEMAN 


Robert L. Wiseman has spent his 
entire business career in fire insurance. 
After clerical train- 
ing in the New 
York City and 
Newark offices of 
General Ad- 
justment Bureau, 
he was _ assigned 
to Asbury Park 
for G.A.B. in 1931. 
Four years later he 
went to Washing- 
ton. He resigned 
in 1945 to enter 
t he independent 
adjusting field and 
now operates 
Wiseman & Co. in 











R. L. Wiseman 


Washington. 

Mr. Wiseman has been a Blue Goose 
member for 10 years, and is a past 
wielder of the Chesapeake pond. He 
was one of the proponents of the or- 
ganization of the National Capital pond 
and was its first most loyal gander. Mr. 
Wiseman attended the grand nest con- 
vention at Seattle and was on hand last 
year at French Lick, Ind. He has served 
as deputy most loyal grand gander at 
large for the eastern states. 








Require W.C. on Schools 


Rural schools throughout Michigan 
are being advised to provide workmen’s 
compensation coverage on employes be- 
cause of the legislature’s recent amend- 
ment of the compensation law making 
the act apply to “all public employers, 
irrespective of the number of persons 
employed.” Previously the iaw applied 
directly to schools employing eight or 
more persons. 





Green Opens Jackson Agency 


Duncan C. Green will open an office as 
general agent for Massachusetts Protec- 
tive and Paul Revere Life at Jackson, 
Miss. Mr. Green entered insurance in 
1928 as a special agent for U. S. F. & 
G. He resigned in 1936 to start a 
local agency at Jackson. He became 
a partner in the Sam B. Reid agency 
at Jackson three years later. Following 
navy service, he returned to the Reid 
agency. 
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,___ STOCKS 








By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. LaSalle St., Chicago 
July 31, 1951. 
Aetna Casualty ...... 3.00* 93 96 
Aetna Fire .......... 2.25* 54 56 
Seeene TAGS ocevcecece 2.50* 79 $1 
\American Alliance 1.50* 29 31 
American Auto ...... 00 46%, 48 
American Eg “oe 1.50 26 27% 
American (N. J.) 00 21 22 
)American Surety .... { 3.00 52 54 
MEMO cccsctcccesvce BE 60 62 
lCamden Fire ........ 15* 20% 21% 
. \Continental Casualty. 2.50* 66% 67% 
Fire Association .... 2.60 61 63 
}Fireman’s Fund ..... 1.60 53 55 
lFiremen’s (N. J.) .-.. .70. 20% 21% 
_ Glens Falls ......... 2.30* 56 58 
Globe & Republic .... .80 13 14 
Great American Fire. 1.50* 35 36% 
Hanover Fire ....... 1.60 33 3432 
Hartford Fire ....... 3.00* 128 130 
Home CN Y.) ..cccoce 1.80 36 37 
Ins. Co. of North Am. 1.00* 73 75 
Maryland Casualty .. 1.00 19% 20% 
)Mass. Bonding ....... -60 26 27% 
National Casualty ... 1.50* 32 34 
National Fire ....... 2.50* 59% 61 
\National Union ...... .60 35 3646 
iNew Amsterdam Cas.. 1.50 35 . 36% 
New Hampshire ..... 2.20 39%, 41 
{North River ......... 1.20 26% 28 
Ohio Casualty ....... .20 59 Bid 
;Phoenix, Conn. ...... 3.00* 3 85 
Eres. OS ae 150 27% 29 
Paul F. & M. .80 29 31 
Seeortby, a ea 1.60 32 34 
Springfield F. & M. .. 2.00 4342 45 
Standard Accident ... 1.60 36 37% 
TYAVOIOTS coccccccces 14.00* 568 578 
i & AP: See 2.00 49 51 
BD. B Pie .cccccscsse 1.40 38 40 
*Includes extras. 
Salley to N.Y. Bond Spot 
John Salley, who has been  superin- 


tendent of the contract bond dep artment 
at the head office of Massachusetts 
Bonding, has been elected an tassistant 
secretary and appointed as matiager of 
the New York City bond department. 
His successor at Boston is John F. 
Hamilton. Prior to joining Mass. Bond- 
ing in 19949 Mr. Salley had jut in a 
jotal of 23 years with National Surety 
and F. & D. 


Northern Pays Extra * 


Northern of New York ‘has declared a 
regular dividend of $1 plus an ¢ xtra 25 
cents, both being payable Aug. 14 to 
stock of record Aug. 3. 





Barrett ‘52 Chairman 


Arthur E. W. Barrett has been @aD- 
pointed general chairman of the ‘Y«>xas 
Assn. of Insurance Agents convert. on 
lo be held in Dallas next May 15-1 *- 
Eric C. Gambrell and Richard ‘H. Me- 
Larry are vice-chairmen. Max Scheid, 
xecutive secretary of the Dallas asso- 
iation, is secretary of the convention 
group. 





- Increase Liability Limits 


of California has 
which will require 
highway, city and household goods car- 
riers to carry more liability insurance. 
They increase the required insurance 
for the three types of carriers to $15,000/ 
$30,000 bodily injury and $10,000 prop- 
erty damage. 


Gaskell to Boston Post 


The Atlantic marine department of 
Fireman’s Fund in New York has ap- 
pointed John W. Gaskell as marine 
tlaims adjuster at Boston. 


Governor Warren 





Broaden Company Benefits 


' Fireman’s Fund group has broadened 
S employe security and benefit pro- 
&ram to provide greater allowances for 
¢ospital, medical and surgical expenses. 
a he increased benefits apply to the basic 
Or free hospital, surgical and medical 
enefits portion of the program. 

| With the changes, Fireman’s Fund 
’ gtaff members and eligible dependents 
Will now receive up to $12 a day for 
* hospital room and board. Employes 
will receive up to $6 per day for doc- 
visits at the home, and $4.50 per 
fay for office visits. The entire schedule 
Of operations under the free plan has 
yeen increased with the maximum sur- 


gical benefits raised from $225 to $250. 
An additional coverage is an accident 
benefit provision. This provides for the 
payment of expenses up to $300 in the 
case of employes and up to $150 for de- 
pendents when non-occupational acci- 
dents bring expenses over the amounts 
normally provided for by other provi- 
sions of the basic plan. 





To Meet Again on B.&M. Discounts 


A second meeting between represen- 
tatives of National Bureau of Casualty 
Underwriters and producers will be 
held Aug. 22 to discuss larger dis- 
counts for large boiler and machinery 
premiums. At that time perhaps some 
conclusions will be reached. 





Joe Moddrell, president of Wichita 
Assn. of Insurance Agents, became a 
new member of the Grandfathers Club 
with the birth of a son to Joe, Jr., who 
is associated with his father. 

Walter T. Davol, for the past year 
superintendent at "Portland, Ore., of 
Aetna Casualty, has joined the Wells- 
Reed agency there as treasurer. 








Insurance Women of Racine, Wis., held 


an outing at the home of Mrs. John 
Murphy. An invitation has been re- 
ceived from the Insurance Women of 
Rockford, Ill., to attend an outing there 
Aug. 19 


Tenn. Action on Auto 


Rate Raise Deferred 
NASHVILLE — After a conference 


here Tuesday between representatives of 
National Bureau of Casualty Under- 
writers, Commissioner Allen, and of- 
ficials of Tennessee Assn. of Insurance 
Agents on proposed increases in B.I. 
and P.D. auto rates in Tennessee, Mr. 


Allen took the matter under advise- 
ment. Local agents who petitioned for 


the conference stated: (1) Any increase 
that are justified are acceptable; (2) 
such increases should be on a ter- 
ritorial rather than a state-wide basis; 


(3) the insurance department should 
check carefully all data presented by 
the casualty bureau to determine if 


increases demanded are excessive. 


A.LU. Active in France 


American International Underwriters 
in France has appointed Societe “Gras 
& Savoye” as agents at Lille, an impor- 
tant industrial city. A.I.U. acts as man- 
ager of New Hampshire Fire in France, 
writing fire and marine business. With 
head office in Paris, it now has agents 
at Strasbourg, Marseille, Lyon, Nancy, 
Bordeaux, LeHavre, ‘Rouen, Nice and 
other smaller cities. 


CASU, ALTY 
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_ DEATHS 


OLIVER G. COLWELL, who re- 
tired in 1949 as president of Preferred 
Fire of Topeka, died in a hospital at 
Topeka at the age of 79. He was born 
at Chattanooga and was educated at 
Kansas University. He engaged in the 





retail merchandising business and in 
1917 went to Topeka to be connected 
with what is now Preferred Fire and 
was president from 1940 until his re- 
tirement. 

MALCOLM M. INNES, assistant 
secretary of St. Paul F. & M. died un- 
expectedly at the age of 57. He was 
stricken between Webster and Siren, 


en route home from a week end on the 
North Shore. Mr. Innes’s entire busi- 
nes career was with the St. Paul, hav- 
ing started with the company in 1912, 
the only interruption being a two-year 





period of army duty during the first 
war. He was appointed assistant sec- 
retary 1943. 

E. C. DE KAY, 78, head of the broker- 


age and adjusting firm in New York City 
bearing his name, died at Darien, Conn. 
He was recorder in the New York insur- 
ance department prior to the first war 
and formed his insurance firm after 
service in that war. 


ARGER EARNINGS THAN 


HAVE EVER MADE” 








‘ the standpoint of 


A 
\ 
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\} 
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"It has been most encouraging to find 
that the ready acceptance of the many 
). fine plans has resulted in larger earn- 
ings than I have ever made 

insurance business, 
renewal account is very encouraging from 


, in the coming years." 


\W’e are proud of this letter — proud of the 


in the 
and a look at my 


increased earnings 


busa Xess and in his community. 





Here’ is what one Provident General Agent 
wrote us at the end of his 
frst contract year: 


fac t that the Provident’s line of outstanding policy contracts is making it 


: pos sible for this man, like many others, to achieve a place of leadership in his 














24 CASUALTY 





Seok ‘Coane 
Cover Platform 


(CONTINUED FROM PAGE 15) 





be like trying to put out a forest fire to 
stop compulsion throughout the country 
with New York having taken that fate- 
ful step. 

However, the insurance 
not discouraged. They don’t feel by 
any means that they are whipped. There 
is no thought of surrender. The idea is 
to press into service here the best talent 
that is available—and there is a great 
deal of it in the insurance ranks—to 
meet this challenge and come up with a 
fine constructive program that will ap- 
peal to the public and will provide lead- 
ership in this whole automobile accident 
situation. As a matter of fact, some be- 
lieve that this can turn into a kind of 
mobilization to attack a mighty prob- 
lem that will eventuate in a great posi- 
tive public relations achievement and 
not merely consist of a pure snake- 
killing engagement of heading off com- 
pulsory insurance. 


Will Study All Possibilities 


The study committee undoubtedly will 
possible 


leaders are 


give consideration to every 
kind of a solution and’ program. There 


is a good deal of thought being given to 
the idea of “closing the gap.” For in- 
stance, in New York it is said that 
there are 95% of the motorists that are 
insured. That leaves a gap of 5%. From 
a legislative standpoint, it is not enough 
apparently to brag about the fact that 
the gap is so small. The public appar- 
ently wants to see the gap all but dis- 
appear. One suggestion that will un- 
doubtedly be studied is that the insur- 
ance business espouse the idea of an un- 
satisfied judgment plan, but with such 
a fund being administered by the in- 
surance business rather than as a state 
enterprise as it is in North Dakota and 
in some of the Canadian provinces. 
These funds were set up originally to 
take care of claims of motorists wrong- 
fully injured by uninsured drivers. North 
Dakota went a step farther this year by 
amending the law to cover also hit-and- 
run cases. 

Then there is sponsorship of the very 
highest kind for broadening of the medi- 
cal reimbursement type of coverage so 
as to provide indemnity, regardless of 
who might be at fault for medical, hos- 
pital and related expenses for the as- 
sured and members of his family, his 
passengers and members of the public 
including pedestrians. Such coverage, 
it is felt, would close a great many gaps. 

It is said that there was a very strong 
consensus at this New York meeting. 
All hands felt the same sense of urgency 
to establish a common front. There 
were no differences of any importance 
expressed at this gathering. 

The organizations that 
sented at the meeting are 
Mutual Alliance, American 
Insurance Assn., Assn. of 
Surety Companies, Farmers 
Group of Los Angeles, Insurance Fed- 
eration of New York, National Assn. 
of Casualty & Surety Agents, National 
Assn. of Independent Insurers, National 
Assn. of Insurance Agents, National 
Assn. of Insurance Brokers, National 
Assn. of Mutual Insurance Agents, Na- 
tional Assn. of Mutual Insurance Com- 
panies, National Board, Insurance’ Sec- 
tion of New York Board of Trade, New 
York State Assn. of Insurance Agents, 
New York City Agents Assn. and U. S. 
Chamber of Commerce. 


were repre- 

American 
Reciprocal 
Casualty & 
Insurance 


Ponder Defense Rating Plan 

WASHINGTON — Legal officers of 
the Defense Department are considering 
endorsements, rules and_ regulations 
submitted after conference between 
Thomas L. Kane, department insurance 
director, and a committee representing 
casualty companies in connection with 
the defense projects joint rating plan. 


Mr. Kane does not think further con- 
ference with the committee will be 
necessary. 


HeNATIONAL UNDERWRITER 


August 2 a | 








The over-all group industry com- 
mittee on the rating plan, Mr. Kane ex- 
pects, will submit before Aug. 31 a re- 
vised group plan for use in connection 
with defense contracts. 

Meanwhile, the Defense Department’s 
insurance advisory board is scheduled 
to meet with Mr. Kane Aug. 9-10. 


Dearborn National Refused 
RFC Loan; Propose New Plan 
LANSING, MICH—Whether a de- 


partmental receivership will be ordered 
for the D. F. Broderick-controlled Dear- 
born National Companies of Detroit will 
be definitely decided within a few weeks, 
it appeared following completion of a 
court hearing here. 

Judge L. E. Coash of Ingham county 


circuit court granted y companies’ 
vice-president and counsel, John T. Hig- 
gins, 15 days to file briefs. Maurice 


Moule, assistant attorney general repre- 
senting the department, will be accorded 
a similar period top repare and file an- 
swering briefs. The court will then de- 
cide the issue without a further hearing, 
it was indicated. 

At the hearing it was disclosed that 
efforts of the Broderick interests to ob- 
tain a $1,250,000 Reconstruction Finance 
Corp. loan to finance reorganization on 
the basis of a new multiple-line carrier 
had proved futile. A definite rejection 
of the loan application was received 
from RFC July 21, it was admitted by 
Higgins. 

A new plan was put forward, how- 
ever, under which Dearborn National, 
the fire company whose business has 
been completely reinsured, would be 
converted into a casualty company with 
capital of $200,000 and surplus of $100,- 
000 or more. It is proposed that non- 
admitted —_ in the form of securities 
of other Broderick enterprises which 
had been held in the companies’ port- 
folios but were unacceptable because 
they created a pyramidal financial struc- 
ture, be substituted for existing collater- 
al to cover notes payable liabilities, thus 
freeing sufficient funds, with banking 
aid, to establish the new casualty com- 


pany on a basis meeting statutory re- 
quirements. 
The companies’ own statements, sub- 


mitted as exhibitis, revealed large defi- 
cits which would wipe out the capital 
stock and surplus on the basis of ad- 
mitted assets. 

Theodore Seidler, an accountant for 
the companies, appeared as_ the only 
witness for them, analyzing the several 
exhibits, while Theodore Tubergen, as- 
sistant chief examiner, testified for the 
department relative to his analysis of 
the June 30 balance sheets. 


N.Y. Ups Carriers’ PL Limits 


The New York public service com- 
mission has adopted a new order re- 
quiring motor carriers of property sub- 
ject to regulation to increase liability 
insurance coverage, effective Dec. 1, 
from 5/10/1 to 10/20/5. There are ap- 
proximately 2,500 corporations and in- 
dividuals engaged in motor carrier op- 
erations under the jurisdiction of the 
commission. 

The order provides that motor carriers 
of property may petition the commis- 
sion for authority to become self- 
insurers in lieu of filing bonds or insur- 
ance policies. Cargo insurance of $1,000 
is required. 

The requirements as to cargo insur- 
ance will not apply to trucks used exclu- 
sively in the transportation of crushed 
stone, sand, gravel, mortar, debris, 
coal, logs and similar commodities that 
would not be injured by an accident to 
the truck; to contract carriers and to 
certified omnibus operators authorized 
to transport packages for compensation 
as auxiliary to passenger service. 


The Kansas City branch of Hartford 
Accident has now been moved to the 
Insurance Exchange Building. Paul A. 
Dow is the manager. It was formerly 
in the Fidelity building which has now 
been taken over by the federal govern- 
ment, 
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Joseph A., Travelers, Reading, Pa.; Lutz, 


Wallace G., Detroit. | 


Mackaman, A. W., Des Moines; Man- 
gum, O. James, Littlefield, Tex.; Marsh, 
Martha H., Pittsburgh; Mason, Charles 
H., Loyalty group, Newark; Matthews, 
Lawrence W., Des Moines; Matthews, 
Rita M., American International Under- 
writers, New York City; McGregor, Jack 
B., San Angelo, Tex.; Melling, William 
B., Standard Accident, Detroit; Moses, 
Walter F., Fire Association, Philadel- 
phia; Murray, Lloyd A., Jr., Liberty Mu- 
tual, Boston. a i 


Leonard J., Chicago; 
Nicholas, James R., Royal-Liverpool, 
New York City; Nicholson, James A., 
North America, Dallas; Nicholson, 
Louise, Seattle. 


Nemerovski, 


* * 

Oliver, Charles D., Liberty 
Cincinnati; O’Meara, Robert E., 
Owen, Arthur L., Dallas. 

* * * 


Mutual, 
Chicago; 


Peacock, Robert C., Laguna Beach, 
Cal.; Pearce, Marvin L., Fremont, 0O.; 
Pearce, W. Howard, Fremont, O.; Pear- 


Jr., North America, Bal- 
Donald W., National Assn. 
Agents, New York City; 
Hardware Mutuals, 
Stevens Point, Wis.; Philips, G. Hamill, 
Lumbermens Mutual Casualty, Philadel- 
phia; Pierce, Maurice J., Standard Acci- 
dent, Detroit; Pillsbury, Donald D., Na- 
tional Bureau of Casualty Underw riters, 
New York City; Pinkerton, Arthur W., 
Omaha; Poe, Frank S. Greenville, S. C.: 
Price, William W., National Fire, Hart- 
ford; Putnam, Robert W., Roanoke, Va. 

. - * 


Reid, W. Elliott, St. Louis; Rogers, E. 
Lloyd, Travelers Indemnity, Albany, N. Y.; 
Rohe, A. George, Jr., Crum & Forster, 
Camden, N. J.; Rosenberg, I. W., Chi- 
cago; Rupprecht, Charles F., Hawkeye- 
Security, Des Moines; Ryan, William J., 
Lumbermens Mutual Casualty, Chicago. 

* 


Schmidt, Robert E., America Fore, 
Camden, N. J.; Schroeter, Harry R., Jr., 
Oakland, Cal.; Schwartz, Joseph P., New 
Orleans; Scott, Robert R., Jr., Knoxville, 
Tenn.; Searl, Hanford W., American As- 
sociated, Buffalo; Seldow, Leona, New 
York City; Shatz, Phillip, Mahopac, L. L., 
N. Y.; Shea, Gerald M., Employers group, 
Denver; Silver, Leonard J., Philadelphia; 
Smelzer, Crosby P., Pittsburgh; Souders, 
Virgil W., Fire ‘Association, |Philadel- 
phia; Spell, Reginald V., Hartford Acci- 
dent, Richmond, Va.; Spitzmiller, George 
=. Buffalo; Sprague, John S., U. 8S. F. 
& G., Roanoke, Va.; Stansfield, Joseph 
.. Dayton, O.; Starkweather, William 
c., Atlantic Mutual, New Haven; Starr, 
Harold H., Los Angeles; Steinbarger, 
James O., Grain Dealers Mutual, Indian- 
apolis; Stephens, John R., Los Angeles; 
Sturm, Carlyle F., Hardware Mutuals, 
Minneapolis; Swanson, R. H., Union Fire, 
Lincoln, Neb.; Swaziek, Raymond R., 
Market Mens Mutual, Milwaukee. 

- 


Taylor, Zach, Jr., 
rell, George I., Houston, Tex.; 
A., Jr., Philadelphia; Turney, 
Topeka, Kan. 


son, Craven P., 
timore; Perin, 
of Insurance 
Peterson, S. i, 


Jackson, Miss.; Ter- 
Tifft, John 
Robert R., 


* a * 
Uhler, Harry E., Baltimore. 
> _ 


Van Leeuwen, William 
Mutuals, New Orleans. 
* a 


H., Hardware 


Walker, Lawrence J., Aetna, New York 


City; Wanlass, Leslie A., San Pablo, 
Cal.; Watson, Keith I., Hartford ,Acel- 
dent, Hartford; Wetzel, Frank E., Penn- 
sylvania Manufacturers Casualty, Phila- 
delphia; Wheaton, Jack W., New 
Amsterdam Casualty, Des Moines; 


General Accident, 
White, Rol- 
Paul; Wil- 


Wheeler, Herbert W., 
Fire & Life, Syracuse, N. Y.; 
land H., Anchor Casualty, St. 


der, George F., Home, Indianapolis; 
Williams, Roland C., Fireman’s Fund In- 
demnity, Seattle; Wilson, William E., 


Cleveland; Witmeyer, Donald M,, Secur- 
ity of New Haven, Albany, N. Y.; Wolf, 
Leonard A., Farmers Mutual Automediic 
of W isconsin, Minneapolis. 


Yourtee, John H., Fire Association, 
Philadelphia. 

* . 
Zoller, Robert W., Great American, 


Buffalo. 


Want Changes Staggered 
A recommendation that increased B.I. 

and P.D.L. limits on intrastate trucking 

risks be made effective upon expiration 


of existing policies from Oct. 31, rather 
than immediately on that date, was 
heard by the Georgia Public Service 
Commission. 


M. Durham, Maryland Casualty, 
and chairman of the Georgia advisory 
committee of National Bureau of Cas- 
ualty Underwriters, informed the com- 
mission that less confusion would arise 
if the increases were made effective upon 
expiration as neither the commission 


or certificates of insurance as of Oct 
without considerable trouble. ) 

Action of the Georgia commission for 
increased limits on intrastate trucks fol- 
lowed the new I.C.C. regulations for 
increased limits from 5/10 to 10/20 on 
Oct. 31 for interstate trucks. 

Present at the hearing 
George DuR. Fairleigh, 
retary Georgia Assn. of 
Agents, and W. A. Mitchell, 
& Gaines, Atlanta agent. 


Am. Fidelity & Casualty 
Is on the Carpet in D.C. 


Superintendent Jordan has served no- 
tice on American Fidelity & Casualty 
to appear Sept. 5 and show cause why 
its license should not be suspended or 
revoked, or other appropriate action 
taken in District of Columbia. ) 

The notice cites 15 alleged violations 
of law. Two of these involve alleged 
failure i in 1950 and 1951 to include in the 
company’s premium tax return and pay- 
ment, taxes on income from contracts 
between Markel Service and Safeway 
Trails. j 

American Fidelity & Casualty is 
charged with filing statements omitting 
to show liability for deposits for Markel 
Service with the insurer, as provided in 
agreement between the two concerns. 

American Fidelity & Casualty is - 
charged with having made a contract 
with Safeway other than plainly stated 
in a certain policy; also that the com- 
pany issued a policy contrary to perti- 
nent filings in effect, and with failure to 
file a premium formula set forth in a 
certain policy. 

The company is technically charged 
with failure to file with the superinten- 
dent an executed statement appointing 
him attorney for the company, for serv- 
ice of process. 


K. W. Scott Fireman's Fund 
Indiana State Agent 


Kenneth W. Scott has resigned as 
special agent for National Union Fire 
at Nashville to become state agent for 
Fireman’s Fund in southern and central 
Indiana with headquarters at Indian- 
apolis. He takes the place of Harold 
L. Bodinson, who resigned two months 
ago to enter a local agency at Logans- | 
port, Ind. 

Mr. Scott is a graduate of University 
of Louisville and was with Kentucky 
Inspection Bureau, prior to serving four 
years in the last war. 
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Rate Regulatory Chart 


The enactment of a new casualty rate 
regulatory law in Idaho, and the revi- 


sion or amendment of the existing laws 
in seven states during the 1951 legis- 
lative sessions, has prompted the pub- 
lication of a revised chart analyzing 
these laws by Assn. of Casualty & 
Surety Companies. The chart is now 
ready for distribution. 

Existing laws were amended _ this 
year in California, Colorado, Kansas, 
Massachusetts, Montana, Vermont and 
Wisconsin; and in Louisiana, New Jer- 
sey and Virginia in 1950. The new 
chart reflects the amendments enacted 
during 1950 and 1951. 

The revised chart is intended for use 
in the loose-leaf book, “Casualty and 
Surety Rate Regulatory Laws,” pub- 
lished by the association, but separate 
copies are also available. Four tables 
are included under the following head-} 
ings: I. Citations and Scope of Laws: 
II. Filing and Approval or Disapproval 
of Rates; III. Rating and Other Or- 
ganizations; and IV. Miscellaneous. > 

Copies are available at 35c. The price 
of the complete book (54 pamphlets) 
which contains the entire text of they 
laws and digests thereof, is $10. 


Walter Fishback has been promoted 
from senior casualty underwriter to) 
casualty and property department man- 
ager at Dallas for Standard Accident 
Ernest J. Davies has been made claim 
department manager there. j 
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CLAIM SERVICE 





e dawn's early light 
to locate the American-Associated man 


American- Associated has a tender spot in its heart for the luckless 
o trouble at odd hours. That’s why i 


day or night, 


motorist who runs int s 176 


field offices are manned for immediate action, 


week-ends or holidays. 
This kind of claim service makes a big hit with the policyholder. 


he producer, too— it’s one reason why 


Makes a hero out of t 


ted is now one of the largest multiple-line stock 


American-Associa 


casualty groups in the country. 
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1 Offices at 176 Points 


In their French blue uniforms 
trimmed with silver lace and but- 
tons the dashing Natchez Fencibles 
melted maidens’ hearts. John An- 
thony Quitman, organizer and 
leader of this volunteer company, 
won the hand of a wealthy Natchez 
belle who gossip said had rejected 
fifty other suitors. Lest he be con- 
sidered a fortune hunter, in the mar- 
riage contract the youthful lawyer 
waived all claim to his wife’s estate 
if she died childless. 

Quitman, a native of New York 
State, had fulfilled an early ambition 
to live in the South by settling in 
Natchez where, as a young man, he 
rose rapidly in the legal profession 
and achieved eminence in politics. 


Monmouth, which has been de- 


The Home, through its agents and 
brokers, is America’s leading 
insurance protector of American homes 
and the homes of American industry. 


Home of an Adopted Mississippian 


“A MAN’S HOUSE” 


scribed as “a man’s house,” had a 
sturdy, simple style of architecture 
befitting his character. It was ac- 
quired by Quitman in 

1826 and had been built 

a few years earlier by 

John Hankinson, an- 

other New Yorker, 

whose tenancy was brief 

and tragic. Out of kind- 

ness, Hankinson and his 

wife sheltered an ailing 

man whose malady, yel- 

low fever, was fatal to 

all three. 

Quitman’s interest in military 
affairs began when he led and per- 
sonally defrayed the expenses of an 
expedition to assist the Texans in 
their struggle for freedom. During 


the Mexican War he was appointed 
major-general in recognition of -his 
bravery at the battle of Monterey. 
In the bitter fighting that took place 
before Mexico City was captured, he 
fastened his red silk handkerchief to 
a rifle and, waving it aloft, urged on 
the assault. Next day, with the rim 
of his hat shot away and with only 
one shoe, Quitman led his troops 
into the city. 

In 1849 Quitman was elected Gov- 
ernor of Mississippi and at his in- 
auguration white-gowned women 
threw flowers before him and sang 
“Hail to the Chief.” He was begin- 
ning his second term as Congress- 


man when his health failed and he 
died at Monmouth in 1858. This 
lovely dwelling which was his home 
for thirty-two years is still privately 
owned. 


* THE HOME* 
Susuronce Company 


Home Office: 59 Maiden Lane, New York 8,N. Y. 


FIRE ° AUTOMOBILE 


MARINE 


The Home Indemnity Company, an affiliate, writes Casualty Insurance, Fidelity and Surety Bonds 
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